INTERNATIONAL HULL CLAUSES (01/11/02) CL. 600

PART 1 — PRINCIPAL INSURING CONDITIONS
1 GENERAL

1.1 Part 1, Clauses 34-39 of Part 2 and Part 3/apphis insurance. Parts 2 and 3 shall be thoseuwt at the date of
inception of this insurance. Clauses 40-44 of Patiall only apply where the Underwriters have egply so agreed in
writing.

1.2 This insurance is subject to English law aratfice.

1.3 This insurance is subject to the exclusivesgligtion of the English High Court of Justice, gxcas may be expressly
provided herein to the contrary.

1.4 If any provision of this insurance is held ®ibvalid or unenforceable, such invalidity or ufteoeability will not affect
the other provisions of this insurance which skethain in full force and effect.

2PERILS

2.1 This insurance covers loss of or damage tsubgct-matter insured caused by

2.1.1 perils of the seas, rivers, lakes or otheigadle waters

2.1.2 fire, explosion

2.1.3 violent theft by persons from outside theseés

2.1.4 jettison

2.1.5 piracy

2.1.6 contact with land conveyance, dock or harleguipment or installation

2.1.7 earthquake, volcanic eruption or lightning

2.1.8 accidents in loading, discharging or shifiaggo, fuel, stores or parts

2.1.9 contact with satellites, aircraft, helicopter similar objects, or objects falling therefrom

2.2 This insurance covers loss of or damage tsubgect-matter insured caused by

2.2.1 bursting of boilers or breakage of shaftsdxatudes the cost of repairing or replacing thiskebavhich bursts or the
shaft which breaks

2.2.2 any latent defect in the machinery or hultk, dnly to the extent that the cost of repairing libss or damage caused
thereby exceeds the cost that would have beenrgttto correct the latent defect

2.2.3 negligence of Master, Officers, Crew or Pilots

2.2.4 negligence of repairers or charterers pravaleh repairers or charterers are not an Assureer this insurance
2.2.5 barratry of Master, Officers or Crew providkedt such loss or damage has not resulted from efahie diligence by
the Assured, Owners or Managers.

2.3 Master, Officers, Crew or Pilots shall not basidered Owners within the meaning of this Clauseduld they hold
shares in the vessel.

3LEASED EQUIPMENT

3.1 This insurance covers loss of or damage tgpegemt and apparatus not owned by the Assured biallied for use on the
vessel and for which the Assured has assumed ctemitdiability, where such loss or damage is cdusea peril insured
under this insurance.

3.2 The liability of the Underwriters shall not eed the lesser of the contractual liability of Assured for loss of or damage
to such equipment or apparatus or the reasonabt@ttheir repair or their replacement value. Alth equipment and
apparatus are included in the insured value ofi¢issel.

4 PARTSTAKEN OFF

4.1 This insurance covers loss of or damage te paken off the vessel, where such loss or dansagaused by a peril
insured under this insurance.

4.2 Where the parts taken off the vessel are naedvby the Assured but where the Assured has asstonéractual liability
for such parts, the liability of the Underwritems Such parts taken off shall not exceed the lesfsiire contractual liability of
the Assured for loss of or damage to such partiseoreasonable cost of their repair or their regigent value.

4.3 If at the time of loss of or damage to the ptaken off the vessel, such parts are covered tpold be covered by any
other insurance but for this Clause 4, then thisiiance shall only be excess of such other insaranc

4.4 Cover in respect of parts taken off the vesiall be limited to 60 days whilst not on boardtkssel. Periods in excess of
60 days shall be held covered provided noticevsrgto the Underwriters prior to the expiry of B@day period and any
amended terms of cover and any additional premeguired by them be agreed.

4.5 In no case shall the total liability of the @nariters under this Clause 4 exceed 5% of thergtsualue of the vessel.



5POLLUTION HAZARD

This insurance covers loss of or damage to theeVessised by any governmental authority acting utidepowers vested in
it to prevent or mitigate a pollution hazard or day® to the environment or threat thereof, resultingctly from damage to
the vessel for which the Underwriters are liabldenthis insurance, provided that such act of gawental authority has not
resulted from want of due diligence by the Assuf@dners or Managers to prevent or mitigate suchrdazadamage or
threat thereof. Master, Officers, Crew or Pilotalshot be considered Owners within the meaninthisf Clause 5 should
they hold shares in the vessel.

6 3/ATHSCOLLISION LIABILITY

6.1 The Underwriters agree to indemnify the Assdoedhree fourths of any sum or sums paid by tesuked to any other
person or persons by reason of the Assured becdeuadly liable by way of damages for

6.1.1 loss of or damage to any other vessel orgutpphereon

6.1.2 delay to or loss of use of any such otheseles property thereon

6.1.3 general average of, salvage of, or salvageruontract of, any such other vessel or progkeseon,

where such payment by the Assured is in consequirtbe insured vessel coming into collision wittyather vessel.

6.2 The indemnity provided by this Clause 6 shallrbaddition to the indemnity provided by the ottegms and conditions
of this insurance and shall be subject to the ¥alg provisions

6.2.1 where the insured Vessel is in collision vaittother vessel and both vessels are to blameuhtsss the liability of one
or both vessels becomes limited by law, the indgmmider this Clause 6 shall be calculated on threciple of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining therzaar sum payable by or to the Assured in congerguef the collision
6.2.2 in no case shall the total liability of thadérwriters under Clauses 6.1 and 6.2 exceedhaportionate part of three
fourths of the insured value of the insured vessetspect of any one collision.

6.3 The Underwriters will also pay three fourthsha# legal costs incurred by the Assured or whighAssured may be
compelled to pay in contesting liability or takipgoceedings to limit liability, provided always ththeir prior written consent
to the incurring of such costs shall have beeniobtband that the total liability of the Underwrgainder this Clause 6.3
shall not exceed 25% of the insured value of tkeried vessel.

EXCLUSIONS

6.4 In no case shall the Underwriters indemnifyAlssured under this Clause 6 for any sum whichAsured shall pay for
or in respect of

6.4.1 removal or disposal of obstructions, wreclksgoes or any other thing whatsoever

6.4.2 any real or personal property or thing whasso except other vessels or property on otherless

6.4.3 the cargo or other property on, or the engeges of, the insured vessel

6.4.4 loss of life, personal injury or iliness

6.4.5 pollution or contamination, or threats thérebany real or personal property or thing whatse (except other vessels
with which the insured vessel is in collision ooperty on such other vessels) or damage to theament, or threat thereof,
save that this exclusion shall not exclude any wimich the Assured shall pay for or in respect dfage remuneration in
which the skill and efforts of the salvors in pretieg or minimising damage to the environment agfsrred to in Article 13
paragraph 1(b) of the International Convention alv&ge, 1989 have been taken into account.

7 SISTERSHIP

Should the insured vessel come into collision witheceive salvage services from another vessehbelg wholly or in part
to the same Owners or under the same managemertssured shall have the same rights under thisanse as they would
have were the other vessel entirely the properwiers not interested in the insured vessel;atich cases the liability
for the collision or the amount payable for thevars rendered shall be referred to a sole arbittatbe agreed upon
between the Underwriters and the Assured.

8 GENERAL AVERAGE AND SALVAGE

8.1 This insurance covers the vessel's proportiatvage, salvage charges and/or general avaredjged in respect of any
under-insurance, but in case of general averagéisaof the vessel the Assured may recover ipeesof the whole loss
without first enforcing their right of contributidinom other parties.

8.2 General average shall be adjusted accorditigettaw and practice obtaining at the place wheeeatlventure ends, as if
the contract of affreightment contained no speeiahs upon the subject; but where the contractfafightment so provides
the adjustment shall be according to the York-AmpaRules.

8.3 When the Vessel sails in ballast, not undertehahe provisions of the York-Antwerp Rules, 49@xcluding Rules XX
and XXI) shall be applicable, and the voyage f@s tlurpose shall be deemed to continue from theqrgslace of departure
until the arrival of the vessel at the first porfpiace thereafter other than a port or place fofge or a port or place of call for
bunkering only. If at any such intermediate porplarce there is an abandonment of the adventugeaty contemplated, the
voyage shall thereupon be deemed to be terminated.

8.4 The Underwriters shall not be liable under @isuse 8 where the loss was not incurred to awoid connection with the
avoidance of a peril insured under this insurance.



8.5 The Underwriters shall not be liable under @lsuse 8 for or in respect of

8.5.1 special compensation payable to a salvorruldiele 14 of the International Convention on&aje, 1989 or under any
other provision in any statute, rule, law or coatnahich is similar in substance

8.5.2 expenses or liabilities incurred in respéataonage to the environment, or the threat of slashage, or as a
consequence of the escape or release of polluthetances from the vessel, or the threat of surdipesor release.
8.6 Clause 8.5 shall not however exclude any suinhwthe Assured shall pay

8.6.1 to salvors for or in respect of salvage regnation in which the skill and efforts of the satvin preventing or
minimising damage to the environment as is refetodd Article 13 paragraph 1(b) of the Internatib@onvention on
Salvage, 1989 have been taken into account

8.6.2 as general average expenditure allowablerutale XI(d) of the York-Antwerp Rules, 1994, butlpwhere the
contract of affreightment provides for adjustmertading to the York-Antwerp Rules, 1994.

9DUTY OF THE ASSURED (SUE AND LABOUR)

9.1 In case of any loss or misfortune it is theyditthe Assured and their servants and agenek®duch measures as may
be reasonable for the purpose of averting or msingia loss which would be recoverable under tigsriance.

9.2 Subject to the provisions below and to CladsdHe Underwriters shall contribute to chargegprly and reasonably
incurred by the Assured their servants or agemtsifoh measures. General average, salvage chasgep( as provided for
in Clause 9.5), special compensation and experssefexred to in Clause 8.5 and collision deferncatiack costs are not
recoverable under this Clause 9.

9.3 Measures taken by the Assured or the Underwnitéh the object of saving, protecting or recongrihe subject-matter
insured shall not be considered as a waiver orpdanee of abandonment or otherwise prejudice tiegiof either party.
9.4 When expenses are incurred pursuant to thiss€lf, the liability under this insurance shall exateed the proportion of
such expenses that the amount insured under thisance bears to the value of the vessel as gtateth, or to the sound
value of the vessel at the time of the accidemosurrence giving rise to the expenditure if therebvalue exceeds that
value. Where the Underwriters have admitted a cfaimtotal loss and property insured by this insweis saved, the
foregoing provisions shall not apply unless theemges of suing and labouring exceed the valueatbf property saved and
then shall apply only to the amount of the expemggsh is in excess of such value.

9.5 When the Underwriters have admitted a claintdtal loss of the vessel under this insuranceexpeinses have been
reasonably incurred in saving or attempting to sheevessel and other property and there are neepds, or the expenses
exceed the proceeds, then this insurance shallitsgano rata share of such proportion of the egpsnor of the expenses in
excess of the proceeds, as the case may be, azaspably be regarded as having been incurrezspect of the vessel,
excluding all special compensation and expensesreef to in Clause 8.5; but if the vessel is inddoe less than its sound
value at the time of the accident or occurrencengivise to the expenditure, the amount recoverabtier this Clause shall
be reduced in proportion to the under-insurance.

9.6 The sum recoverable under this Clause 9 shaii hddition to the loss otherwise recoverablesurtidis insurance but
shall in no circumstances exceed the insured \@fltiee vessel.

10 NAVIGATION PROVISIONS

Unless and to the extent otherwise agreed by thekwriters in accordance with Clause 11 below

10.1 the vessel shall not sail nor be employedéadch of any provisions of this insurance as tgaatrade or locality
(including, but not limited to, Clause 34 below)

10.2 the vessel may sail or navigate with or withgilots, go on trial trips and assist and tow etser craft in distress, but
shall not be towed, except as is customary (inolydustomary towage in connection with loadingiscldarging) or to the
first safe port or place when in need of assistaocandertake towage or salvage services undeniact previously
arranged by the Assured and/or Owners and/or Masagel/or Charterers

10.3 the Assured shall not enter into any contraitt pilots or for customary towage which limits exempts the liability of
the pilots and/or tugs and/or towboats and/or theiners except where the Assured or their agesepaor are compelled to
accept such contracts in accordance with establiktoal law or practice

10.4 the vessel shall not be employed in tradireratons which entail cargo loading or dischargihgea from or into
another vessel (not being a harbour or inshoré)craf

11 BREACH OF NAVIGATION PROVISIONS

In the event of any breach of any of the provisioh€lause 10, the Underwriters shall not be lidbteany loss, damage,
liability or expense arising out of or resultingrn an accident or occurrence during the perioded¢h, unless notice is
given to the Underwriters immediately after receipadvices of such breach and any amended tercsvef and any
additional premium required by them be agreed.

12 CONTINUATION

Should the vessel at the expiration of this inscedre at sea and in distress or missing, shelshakld covered until arrival
at the next port in good safety, or if in port andlistress until the vessel is made safe, at agieomonthly premium,
provided that notice be given to the Underwritessaon as possible.



13 CLASSIFICATION AND ISM

This Clause 13 shall prevail notwithstanding any provision whether written typed or printed in thisinsurance
inconsistent therewith.

13.1 At the inception of and throughout the pebthis insurance

13.1.1 the vessel shall be classed with a Claasific Society agreed by the Underwriters

13.1.2 there shall be no change, suspension, disaance, withdrawal or expiry of the vessel’s slasth the Classification
Society

13.1.3 any recommendations, requirements or résticimposed by the vessel's Classification Sgoidtich relate to the
vessel's seaworthiness or to her maintenance é@aadthy condition shall be complied with by théedarequired by that
Society

13.1.4 the Owners or the party assuming respoitgifol operation of the vessel from the Ownerslishald a valid
Document of Compliance in respect of the vessetasired by chapter IX of the International Convemtor the Safety of
Life at Sea (SOLAS) 1974 as amended and any matiiic thereof

13.1.5 the vessel shall have in force a valid $dfanagement Certificate as required by chapterflXe International
Convention for the Safety of Life at Sea (SOLASY4%s amended and any modification thereof.

13.2 Unless the Underwriters agree to the confrawriting, in the event of any breach of any oé ftrovisions of Clause
13.1 above, this insurance shall terminate autaaitiat the time of such breach, provided

13.2.1 that if the vessel is at sea at such datd, gutomatic termination shall be deferred umtilval at her next port
13.2.2 where such change, suspension, discontiau@neithdrawal of her class under Clause 13.1®alnas resulted from
loss or damage covered by Clause 2 or by Claude34df applicable) or which would be covered byiasurance of the
vessel subject to current Institute War and StriRkesises Hulls-Time, such automatic terminatiorl sirdy operate should
the vessel sail from her next port without the papproval of the Classification Society. A proardily net return of
premium shall be made provided that a total logb@iessel, whether by perils insured under tigariance or otherwise, has
not occurred during the period of this insurancary extension thereof.

14 MANAGEMENT

This Clause 14 shall prevail notwithstanding any provision whether written typed or printed in thisinsurance
inconsistent therewith.

14.1 Unless the Underwriters agree to the confrawriting, this insurance shall terminate autoraity at the time of
14.1.1 any change, voluntary or otherwise, in tlaership or flag of the vessel

14.1.2 transfer of the vessel to new management

14.1.3 charter of the vessel on a bareboat basis

14.1.4 requisition of the vessel for title or use

provided that, if the vessel has cargo on boardnasdalready sailed from her loading port or iseat in ballast, such
automatic termination shall if required be defermetilst the vessel continues her planned voyag, arrival at final port of
discharge if with cargo or at port of destinatibmiballast. However, in the event of requisitfon title or use without the
prior execution of a written agreement by the Asdusuch automatic termination shall occur fiftdags after such
requisition whether the vessel is at sea or in.port

14.2 Unless the Underwriters agree to the confrawriting, this insurance shall terminate autoraity at the time of the
vessel sailing (with or without cargo) with an intien of being broken up, or being sold for breakip.

14.3 In the event of termination under Clause b4.Clause 14.2 above, a pro rata daily net retipremium shall be made
provided that a total loss of the vessel, whetlygpdrils insured under this insurance or otherwhiss, not occurred during the
period of this insurance or any extension thereof.

14.4 1t is the duty of the Assured, Owners and Mamagt the inception of and throughout the periathis insurance to
14.4.1 comply with all statutory requirements & tressel’s flag state relating to constructionpéation, condition, fitment,
equipment, operation and manning of the vessel

14.4.2 comply with all requirements of the vess€liassification Society regarding the reportinghe Classification Society
of accidents to and defects in the vessel.

In the event of any breach of any of the dutiethis Clause 14.4, the Underwriters shall not bieléidor any loss, damage,
liability or expense attributable to such breach.

15 DEDUCTIBLE(S)

15.1 Subject to Clause 15.2, no claim arising feoperil insured under this insurance shall be payahder this insurance
unless the aggregate of all such claims arisingpbatich separate accident or occurrence (includaigs under Clauses 2,
3, 4,5, 6 (including, if applicable, Clause 6 agaded by Clauses 40 or 41), Clauses 8 and 9 atvuléf applicable,
Clauses 43 and 44) exceeds the deductible amoregdm which case this sum shall be deducted. fit@less the expense
of sighting the bottom after stranding, if reasdpatcurred specially for that purpose, shall begven if no damage is
found.

15.2 No claim for loss of or damage to any machinghatft, electrical equipment or wiring, boileonclenser, heating coil or
associated pipework, arising from any of the pesilamerated in Clauses 2.2.1 to 2.2.5 or fromdiirexplosion when either
has originated in a machinery space and no clasmgrunder Clause 44 (if applicable), shall begidg under this insurance



unless the aggregate of all such claims arisingpbatich separate accident or occurrence exceedsltitional machinery
damage deductible amount agreed (if any) in whadedhis sum shall be deducted. Any balance rentgiafter application
of this deductible, with any other claim arisingrfr the same accident or occurrence, shall thenliject to the deductible
referred to in Clause 15.1.

15.3 Clauses 15.1 and 15.2 shall not apply toiendlar total or constructive total loss of the velssr, in the event of such a
claim, to any associated claim under Clause 9reyisbm the same accident or occurrence.

15.4 Claims for damage by heavy weather occurringhg a single sea passage between two successigespall be treated
as being due to one accident. In the case of seawhweather extending over a period not whollyeted by this insurance
the deductible to be applied to the claim recoverabder this insurance shall be the proportiothefdeductible in Clause
15.1 that the number of days of such heavy weddtierg within the period of this insurance beavgtie number of days of
heavy weather during the single sea passage. Tinession “heavy weather” in this Clause 15.4 dhalleemed to include
contact with floating ice.

15.5 Claims for damage occurring during each sépéightening operation and/or each separate daeghng or discharging
operation from or into another vessel at sea, whegeverable under this insurance, shall be treadduking due to one
accident.

16 NEW FOR OLD
Claims recoverable under this insurance shall lyalga without deduction on the basis of new for. old
17BOTTOM TREATMENT

The Underwriters shall not be liable in respecs@fping, gritblasting and/or other surface preparaor painting of the
vessel's bottom except that

17.1 gritblasting and/or other surface preparationew bottom plates ashore and supplying and amapbny “shop” primer
thereto

17.2 gritblasting and/or other surface preparation

17.2.1 the butts or area of plating immediatelyaadpt to any renewed or refitted plating damagethduhe course of
welding and/or repairs

17.2.2 areas of plating damaged during the cour&aring, either in place or ashore

17.3 supplying and applying the first coat of pnifaati-corrosive to those particular areas mentiane

Clauses 17.1 and 17.2 above,

shall be included as part of the reasonable cagipairs in respect of bottom plating damaged pgréd insured under this
insurance.

18 WAGES AND MAINTENANCE

Other than in general average, the Underwriterf sbabe liable for wages and maintenance of thetsta Officers and
Crew or any member thereof, except when incurréslystor the necessary removal of the vessel from port to another for
the repair of damage covered by the Underwriterfgratrial trips for such repairs, and then ondy $uch wages and
maintenance as are incurred whilst the Vesseldguway.

19 AGENCY COMMISSION

No sum shall be recoverable under this insurartbereby way of remuneration of the Assured for temel trouble taken to
obtain and supply information or documents or Bpeet of the commission or charges of any managent, managing or
agency company or the like, appointed by or on betidhe Assured to perform such services.

20 UNREPAIRED DAMAGE

20.1 The measure of indemnity in respect of cldwnsinrepaired damage shall be the reasonable dapoa in the market
value of the vessel at the time this insuranceiteates arising from such unrepaired damage, buéxxgteding the reasonable
cost of repairs.

20.2 In no case shall the Underwriters be liabteufrepaired damage in the event of a subsequihidss of the vessel
(whether by perils insured under this insurancetberwise) sustained during the period of this iasoe or any extension
thereof.

20.3 The Underwriters shall not be liable in respéanrepaired damage for more than the insurduevaf the vessel at the
time this insurance terminates.

21 CONSTRUCTIVE TOTAL LOSS

21.1 In ascertaining whether the Vessel is a coatte total loss, 80% of the insured value ofikssel shall be taken as the
repaired value and nothing in respect of the dachagdreak-up value of the vessel or wreck shathlken into account.

21.2 No claim for constructive total loss of thessel based upon the cost of recovery and/or repéie vessel shall be
recoverable hereunder unless such cost would eX@8@%dof the insured value of the vessel. In malkiig) determination,
only the cost relating to a single accident or sege of damages arising from the same accidentlshtdken into account.



22 FREIGHT WAIVER

If a total or constructive total loss of the vedsat been admitted by the Underwriters, they shake no claim for freight
whether notice of abandonment has been given or not

23 ASSIGNMENT

No assignment of or interest in this insurancenarly moneys which may be or become payable uhdemsurance is to be
binding on or recognised by the Underwriters unéedated notice of such assignment or intereseditpy the Assured, and
by the assignor in the case of subsequent assignim@mdorsed on the policy and the policy withtsendorsement is
produced before payment of any claim or returnrefrpum under this insurance.

24 DISBURSEMENTSWARRANTY

24.1 Additional insurances as follows are permitigdhe Underwriters:

24.1.1Disbursements, Managers’ Commissions, Profits @elsg or Increased Value of Hull and Machingkysum not
exceeding 25% of the value stated herein.

24.1.2Freight, Chartered Freight or Anticipated Freiglmsured for timeA sum not exceeding 25% of the value as stated
herein less any sum insured, however describedri@iduse 24.1.1 above.

24.1.3Freight or Hire, under contracts for voyagk.sum not exceeding the gross freight or hire lier ¢urrent cargo passage
and next succeeding cargo passage (such insu@irggude, if required, a preliminary and an intediate ballast passage)
plus the charges of insurance. In the case of ag@gharter where payment is made on a time lsisum permitted for
insurance shall be calculated on the estimatediduaref the voyage, subject to the limitation obteargo passages as laid
down herein. Any sum insured under Clause 24.102ebo be taken into account and only the excesgdfi may be insured,
which excess shall be reduced as the freight erikiadvanced or earned by the gross amount smegtvar earned.
24.1.4Anticipated Freight if the Vessel sails in ballasd not under CharteA sum not exceeding the anticipated gross
freight on next cargo passage, such sum to bemabbkoestimated on the basis of the current rafeeajht at time of
insurance plus the charges of insurance. Any seoréa under Clause 24.1.2 above to be taken ictmuat and only the
excess thereof may be insured.

24.1.5Time Charter Hire or Charter Hire for Series of \dmes A sum not exceeding 50% of the gross hire whidio ise
earned under the charter in a period not exceeiBngonths. Any sum insured under Clause 24.1.2atmbe taken into
account and only the excess thereof may be insuidgidh excess shall be reduced as the hire is addaor earned under the
charter by 50% of the gross amount so advancedraed but the sum insured need not be reduced thieilotal of the sums
insured under Clause 24.1.2 and Clause 24.1.5 atamsnot exceed 50% of the gross hire still tedr@ed under the
charter. An insurance under this Clause may begithe signing of the charter.

24.1.6PremiumsA sum not exceeding the actual premiums of allrédts insured for a period not exceeding 12 months
(excluding premiums insured under the foregoingdises but including, if required, the premium otiested calls on any
Club or War etc. Risk insurance) reducing pro ratenthly.

24.1.7Returns of PremiunA sum not exceeding the actual returns which dosvable under any insurance but which would
not be recoverable thereunder in the event ofa ks of the vessel whether by perils insureckuritis insurance or
otherwise.

24.1.8Insurance irrespective of amount again&tiy risks excluded by Clauses 29, 30, 31, 32 ande38w.

24.2 Warranted that no insurance on any interestserated in the foregoing Clauses 24.1.1 to 24nleXcess of the
amounts permitted therein and no other insuranéehwhcludes total loss of the Vessel P.P.1., F,Igk subject to any other
like term, is or shall be effected to operate dyitime period of this insurance or any extensioneitieby or for account of the
Assured, Owners, Managers or Mortgagees.

Provided always that a breach of this warrantylstalafford the Underwriters any defence to amlay a Mortgagee who
has accepted this insurance without knowledge cf sueach.

25 CANCELLING RETURNS

If this insurance shall be cancelled by agreenteetUnderwriters shall pay a pro rata monthly e&tinn of premium for each
uncommenced month, provided always that a total ddshe vessel, whether by perils insured undsritisurance or
otherwise, has not occurred during the period igfittsurance or any extension thereof.

26 SEPARATE INSURANCES

If more than one vessel is insured under this arste, each vessel insured is deemed to be separaigled, as if a separate
policy has been issued in respect of each vessel.

27 SEVERAL LIABILITY
The Underwriters’ obligations are several and nittjand are limited solely to the extent of thedividual subscriptions. The

Underwriters are not responsible for the subsanptif any co-subscribing Underwriter who for angsen does not satisfy all or part
of its obligations.



28 AFFILIATED COMPANIES

In the event of the vessel being chartered by aocated, subsidiary or affiliated company of treséred, and in the event of
loss of or damage to the vessel by perils insuretduthis insurance, the Underwriters waive thgints of subrogation
against such charterers, except to the extengaithasuch charterer has the benefit of liabilityedfer such loss or damage.

Thefollowing Clauses shall be paramount and shall override anything contained in this insur ance inconsistent
therewith.

29 WAR EXCLUSION

In no case shall this insurance cover loss daniafitly or expense caused by

29.1 war civil war revolution rebellion insurreatioor civil strife arising therefrom, or any hostéct by or against a
belligerent power

29.2 capture seizure arrest restraint or detainiffieamtatry and piracy excepted), and the conseesethereof or any attempt
thereat

29.3 derelict mines torpedoes bombs or other a¢negkapons of war.

30 STRIKESEXCLUSION

In no case shall this insurance cover loss daniaggity or expense caused by
30.1 strikers, locked-out workmen, or persons @ldart in labour disturbances, riots or civil contimos
30.2 any terrorist or any person acting from atjwali motive.

31 MALICIOUSACTSEXCLUSION

In no case shall this insurance cover loss daniabitly or expense arising from
31.1 the detonation of an explosive

31.2 any weapon of war

and caused by any person acting maliciously or faqmolitical motive.

32 RADIOACTIVE CONTAMINATION EXCLUSION

In no case shall this insurance cover loss daniabgity or expense directly or indirectly causedds contributed to by or
arising from

32.1 ionising radiations from or contamination bgipactivity from any nuclear fuel or from any neet waste or from the
combustion of nuclear fuel

32.2 the radioactive, toxic, explosive or otherdrdpus or contaminating properties of any nuclestailation, reactor or
other nuclear assembly or nuclear component thereof

32.3 any weapon employing atomic or nuclear fissiod/or fusion or other like reaction or radioagtiorce or matter
32.4 the radioactive, toxic, explosive or otherdrdpus or contaminating properties of any radivaatiatter.

The exclusion in this Clause 32.4 does not exterrddioactive isotopes, other than nuclear fueEmsuch isotopes are
being prepared, carried, stored, or used for comiaeagricultural, medical, scientific or othemsiar peaceful purposes.

33 CHEMICAL, BIOLOGICAL, BIO-CHEMICAL, ELECTROMAGNETIC WEAPONSAND CYBER ATTACK
EXCLUSION

In no case shall this insurance cover loss daniabgity or expense directly or indirectly causedds contributed to by or
arising from

33.1 any chemical, biological, bio-chemical or &lemagnetic weapon

33.2 the use or operation, as a means for infgdtiarm, of any computer, computer system, compatfware programme,
computer virus or process or any other electroystesn.



PART 2 — ADDITIONAL CLAUSES - (01/11/02)
34 NAVIGATING LIMITS

34.1 The vessel shall not enter these areas:

34.1.1 Atlantic Coast of North America, its rivensadjacent islands

(a) north of 52° 10’ N. Lat. and west of 50° W. lgon

(b) south of 52° 10’ N. Lat. in the area boundedibgs drawn between Battle Harbour/Pistolet Bagp&€Ray/Cape North;
Port Hawkesbury/Port Mulgrave and Baie Comeau/Matagisyeen 21st December and 30th April both daylsisinee
(“b.d.i.”)

(c) west of Baie Comeau/Batane (but not west of M) between 1st December and' 2@ril b.d.i.

34.1.2 Great Lakes or St. Lawrence Seaway west oitidal

34.1.3 Greenland Waters

34.1.4 Pacific Coast of North America its riversadijacent islands north of 54° 30" N. Lat., or wafs130° 50’ W. Long.
34.2 The vessel shall not enter the Baltic Sealrcant waters east of 15° E. Long.

34.2.1 North of a line between Mo (63° 24’ N. Lain)d Vasa (63° 06’ N. Lat.) between 10th Decembdr2kih May b.d.i.
34.2.2 East of a line between Viipuri (Vyborg) (287 E. Long.) and Narva (28° 12’ E. Long.) betwdéth December and
15th May b.d.i.

34.2.3 North of a line between Stockholm (59° 201it.) and Tallinn (59° 24’ N. Lat.) betweeli 8anuary and 5th May
b.d.i.

34.2.4 East of 22° E. Long., and south of 59° N. batween 28th December and 5th May b.d.i.

34.3 The vessel shall not pass North of 70° N. dthter than on voyages direct to or from any poglace in Norway or
Kola Bay.

34.4 The vessel shall not enter the Bering Sea (sethe manner provided for in Clause 35), nott Bagan waters north of
46° N. Lat. nor enter or sail from any port or @ae Siberia except Nakhodka and/or Vladivostock.

34.5 The vessel shall not proceed to Kerguelenoar@hoset Islands or south of 50° S. Lat, excepptoids and/or places in
Patagonia and/or Chile and/or Falkland Islands]ibetty is given to enter waters south of 50° &t.Lif en routeto or from
ports and/or places not excluded by this Clause 34.

34.6 The vessel shall not sail with Indian Coat@go:

34.6.1 between 1st March and 30th June, b.d.i.

34.6.2 between 1st July and 30th September, kegdept to ports in Asia, not West of Aden or Edsir beyond Singapore.

35BERING SEA TRANSIT

The vessel may, when on through voyages to or flrenfar East, navigate the Bering Sea provided that

35.1 the vessel has on board the appropriate hsaipb charts corrected up to date

35.2 entry is made through the Unimak Pass andaest of Buldir Island or vice versa

35.3 the vessel is equipped and properly fittedh wiairine radar, a satellite navigator or Loranjesdepth sounding
apparatus, radio direction finder and giro compal$ully operational and manned by qualified pemsel. (Alternatively the
vessel may enter or leave through the Amchitka, kmor Attu Passes, but only when equipped andgplyfitted with
marine radar, Loran, a satellite navigator, soejotd sounding apparatus, radio direction findeg gompass and a weather
facsimile recorder, all fully operational and maahiy qualified personnel.)

36 RECOMMISSIONING CONDITION

As a condition precedent to the liability of thedénwriters, the vessel shall not sail from lay-@ptb under her own power or
navigate following a lay-up period of more than I8Msecutive days unless the Assured has arrangékf Classification
Society or a surveyor agreed by the Underwritelesxaomine the vessel and has carried out any repaiegjuirements
recommended by the Classification Society or sucheyor.

37 HELICOPTER ENGAGEMENT

The practice of engaging helicopters for the transpion of personnel, supplies and equipment tarfrom the vessel shall
not prejudice this insurance, provided that suadraiions are carried out in accordance with themewendations and
procedures contained in the International Chamb8hipping “Guide to Helicopter/Ship OperationstethMay 1989 and
any modification thereof.

38 PREMIUM PAYMENT

38.1 The premium shall be paid

38.1.1 in full to the Underwriters within 45 days 6uch other period as may be agreed) of inceptidhis insurance; or
38.1.2 where payment by instalment premiums has hgeeed

(a) the first instalment premium shall be paid with5 days (or such other period as may be agadeption of this
insurance, and

(b) the second and subsequent instalments shphlideby the date they are due.



38.2 If the premium (or the first instalment premiuhas not been so paid to the Underwriters bytéfeday (or the day after
such period as may have been agreed) from thetinoegf this insurance (and, in respect of the sd@nd subsequent
instalment premiums, by the date they are due)Utiderwriters shall have the right to cancel thsurance by notifying the
Assured via the broker in writing.

38.3 The Underwriters shall give not less than dgsdrior notice of cancellation to the Assuredthiabroker. If the
premium or instalment premium due is paid in falthe Underwriters before the notice period expinesice of cancellation
shall automatically be revoked. If not, this inswa shall automatically terminate at the end ofnibiice period.

38.4 In the event of cancellation, premium is dughe Underwriters on a pro rata basis for theggetfiat the Underwriters
are on risk but the full premium shall be payabléhe Underwriters in the event of loss, damagaility or expense arising
out of or resulting from an accident or occurrepder to the date of termination which gives rieetrecoverable claim under
this insurance.

38.5 Unless otherwise agreed, the Leading Undeswsit designated in the slip or policy are autteati® exercise rights
under this Clause on their own behalf and on bedfadfl co-subscribing Underwriters. Nothing ingi€lause 38.5 shall,
however, prevent any co-subscribing Underwritemfrexercising rights under this Clause on its owmaltfe

38.6 Where the premium is to be paid through a MdBkeeau, payment to the Underwriters will be degiiweoccur on the
day of delivery of a premium advice note to thedur.

39 CONTRACTS (RIGHTSOF THIRD PARTIES) ACT 1999

39.1 No benefit of this insurance is intended tateferred on or enforceable by any party othen tha Assured, save as
may be expressly provided herein to the contrary.

39.2 This insurance may by agreement between teardd and the Underwriters be rescinded or varidtbut the consent
of any third party to whom the enforcement of agyrts has been expressly provided for.

40 4/4ATHSCOLLISION LIABILITY

If the Underwriters have expressly agreed in wgitithen Clause 6 is amended such that the wordsée‘flourths of” are
deleted on each occasion in which they appearansa 6.

41 FIXED AND FLOATING OBJECTS
If the Underwriters have expressly agreed in wgitithen Clauses 6 and 7 are amended to read awsoll

3/4ATHSCOLLISION LIABILITY

6.1 The Underwriters agree to indemnify the Assdoedhree fourths of any sum or sums paid by tesuked to any other
person or persons by reason of the Assured becdeuady liable by way of damages for

6.1.1 loss of or damage to any other vessel odfotefloating object or property thereon

6.1.2 delay to or loss of use of any such otheseles fixed or floating object or property thereon

6.1.3 general average of, salvage of, or salvaderncontract of, any such other vessel or propkaseon, where such
payment by the Assured is in consequence of theedsvessel coming into collision with any othessa or striking any
fixed or floating object.

6.2 The indemnity provided by this Clause 6 shallrbaddition to the indemnity provided by the ottegms and conditions
of this insurance and shall be subject to the ¥alg provisions

6.2.1 where the insured vessel is in collision witiother vessel and both vessels are to blameuhtss the liability of one
or both vessels becomes limited by law, the indgmmider this Clause 6 shall be calculated on tireiple of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining thertizaar sum payable by or to the Assured in congemguef the collision
6.2.2 in no case shall the total liability of thadérwriters under Clauses 6.1 and 6.2 exceedghaiortionate part of three
fourths of the insured value of the insured vessetspect of all claims arising out of one occoce2

6.3 The Underwriters will also pay three fourthshaf legal costs incurred by the Assured or whithAssured may be
compelled to pay in contesting liability or takipgpceedings to limit liability, provided always thheir prior written consent
to the incurring of such costs shall have beeninbthand that the total liability of the Underwrgeunder this Clause 6.3
shall not exceed 25% of the insured value of tkeried vessel.

EXCLUSIONS

6.4 In no case shall the Underwriters indemnifyAlssured under this Clause 6 for any sum whichAsured shall pay for
or in respect of

6.4.1 removal or disposal of obstructions, wreclksgoes or any other thing whatsoever

6.4.2 any real or personal property or thing whesteo except other vessels or any fixed or floatibgect struck by the
insured vessel or property on other vessels osanl fixed or floating object

6.4.3 the cargo or other property on, or the engeg¢s of, the insured vessel

6.4.4 loss of life, personal injury or iliness

6.4.5 pollution or contamination, or threats thérebany real or personal property or thing whatser (except other vessels
with which the insured vessel is in collision ooperty on such other vessels) or damage to theamaent, or threat thereof,
save that this exclusion shall not exclude any aimich the Assured shall pay for or in respect dfage remuneration in
which the skill and efforts of the salvors in pretirg or minimising damage to the environment agfsrred to in Article 13
paragraph 1(b) of the International Convention atv&ge, 1989 have been taken into account.



SISTERSHIP

7 Should the insured vessel come into collisiomaiother vessel or fixed or floating object belaggvholly or in part to
the same Owners or under the same managementeirasalvage services from another vessel belonghadly or in part

to the same Owners or under the same managemertssured shall have the same rights under thisanse as they would
have were the other vessel or the fixed or floatibgect entirely the property of owners not intézddn the insured vessel,
but in such cases the liability for the collisiantbe amount payable for the services rendered kbakferred to a sole
arbitrator to be agreed upon between the Undemsrited the Assured.

42 RETURNSFOR LAY-UP

42.1 If the Underwriters have expressly agreedritivg, such percentage of the net premium as agogdhe Underwriters
shall be returned for each period of 30 consecutiyes the vessel may be laid up, not under rejoedr port or in a lay-up
area provided such port or lay-up area is approwettie Underwriters.

42.2 The vessel shall not be considered to be wegeir when work is undertaken in respect of adirwear and tear of the
vessel and/or following recommendations in the esElassification Society survey, but any rep&atfowing loss of or
damage to the vessel or involving structural aliens, whether covered by this insurance or ottegwéhall be considered as
under repair.

42.3 PROVIDED ALWAYS THAT

42.3.1 a total loss of the vessel, whether by pérgdured under this insurance or otherwise, hassgmurred during the period
of this insurance or any extension thereof

42.3.2 a return of premium shall not be allowed mvtiee vessel is lying in exposed or unprotectedwsabr in a port or lay-
up area not approved by the Underwriters

42.3.3 loading or discharging operations or thes@nee of cargo on board shall not debar a retupnesfiium but no return
shall be allowed for any period during which thesad is being used for the storage of cargo olightering purposes

42.3.4 in the event of any return of premium recabte under this Clause 42 being based on 30 cotigedays which fall
on successive insurances effected for the samedédigihis insurance shall only be liable for an antaalculated at pro rata
of the agreed percentage net for the number of @aich come within the period of this insurance &mdhich a return is
actually applicable. Such overlapping period shail at the option of the Assured, either fromfthst day on which the
vessel is laid up or the first day of a period @fc®nsecutive days as provided under Clause 42\eab

43 GENERAL AVERAGE ABSORPTION

43.1 If the Underwriters have expressly agreedritivg and subject to the provisions of Clauseh@, Assured shall have the
option of claiming the total general average ith fekcluding only commission and interest) from tederwriters without
recourse to any other contributing interests, ufinéoamount expressly agreed by the Underwriters.

43.2 In such cases the Assured shall not claimrgeaeerage from the other contributing intereatminst whom the
Underwriters specifically waive any rights of suggation in relation to general average contributions

43.3 Any claim under this Clause, including thesfeéany average adjuster, shall not exceed theianexpressly agreed by
the Underwriters and shall, for the avoidance afldpbe subject to the application of the dedue(®#)lin Clause 15.

44 ADDITIONAL PERILS

44.1 If the Underwriters have expressly agreedritivg, this insurance covers

44.1.1 the cost of repairing or replacing any braitbich bursts or shaft which breaks, where suakting or breakage has
caused loss of or damage to the subject-matteréddszovered by Clause 2.2.1

44.1.2 the cost that would have been incurred trecbthe latent defect where such latent defestchased loss of or damage
to the subject-matter insured covered by Claus® 2.2

44.1.3 loss of or damage to the vessel causedybsaident or by negligence, incompetence or efqudgment of any
person whatsoever.

44.2 The cover provided in Clause 44.1 is subjetihé proviso that such loss or damage has notedsoom want of due
diligence by the Assured, Owners or Managers. Ma&xiicers, Crew or Pilots shall not be conside@aginers within the
meaning of this Clause 44.2 should they hold shardse vessel.



PART 3 — CLAIMS PROVISIONS - (01/11/02)
45 LEADING UNDERWRITER(S)

45.1 Where there is co-insurance in respect ofitisisrance, all subscribing Underwriters agree tivai_eading
Underwriter(s) designated in the slip or policy naey on their behalves so as to bind them for tiesipective several
proportions in respect of Clause 38 of Part 2 &edallowing matters under Part 3 of this insurance

45.1.1 the appointment of surveyors, experts, @eaajusters and lawyers, in relation to mattenghkvinay give rise to a
claim under this insurance

45.1.2 the duties and obligations to be undertédkethe Underwriters including, but not limited tbe provision of security
45.1.3 claims procedures, the handling of any cl@riuding, but not limited to, agreements und&uSe 46.2) and the
pursuit of recoveries

45.1.4 all payments or settlements to the Assuréd third parties under this insurance other tthense agreed on an ‘ex-
gratia’ basis.

Notwithstanding the above, the Leading Underwrierdr any of them, may require any such mattebeteeferred to the co-
subscribing Underwriters.

45.2 The co-subscribing Underwriters shall, togkeent of their respective several proportionsemdify and hold harmless
the Leading Underwriter(s) in respect of all lidtisl, costs or expenses incurred by the Leadindetmriter(s) in respect of
the matters in Clause 45.1.

453 If the Leading Underwriter(s) require experisesrred for or on behalf of the Underwriters ®dwllected for a party
instructed by the Leading Underwriter(s), the alleg party shall be entitled to charge 5% of theant collected for this
service or such other amount as may be agreedszanad by the Leading Underwriter(s) such fee tpdid by the
Underwriters.

45.4 The agreement in this Clause 45 between tadihg Underwriter(s) and co-subscribing Underwsitersubject to the
exclusive jurisdiction of the English High Courtdistice and is subject to English law and practice

46 NOTICE OF CLAIMS

46.1 In the event of an accident or occurrence fvhiay result in a claim under this insurance, eotiwist be given to the
Leading Underwriter(s) as soon as possible afeedtte on which the Assured, Owners or Managersfeeware of the
accident or occurrence so that a surveyor may peiaged if the Leading Underwriter(s) so desire.

46.2 If notice is not given to the Leading Undeten(s) within 180 days of the Assured, Owners or dgans becoming
aware of any such accident or occurrence, no caall be recoverable under this insurance in réggeany loss, damage,
liability or expense arising out of or resultingrin any such accident or occurrence, unless theihg@athderwriter(s) agree
to the contrary in writing.

47 TENDER PROVISIONS

47.1 The Leading Underwriter(s) shall be entitiedi¢cide the port to which the vessel shall prodeedocking or repair
(the actual additional expense of the voyage ayisimm compliance with the Leading Underwriter(@quirements being
refunded to the Assured) and shall have a righetid concerning a place of repair or a repairingfi

47.2 The Leading Underwriter(s) may also take temde may require further tenders to be takentferrepair of the vessel.
Where such a tender has been taken and a teratarepted with the approval of the Leading Undeesf#), an allowance
shall be made at the rate of 30% per annum omtheed value for the time lost between the despafttie invitations to
tender required by the Underwriters and the acoeptaf a tender to the extent that such time isdokely as the result of
tenders having been taken and provided that thieteéa accepted without delay after receipt ofltbading Underwriter(s)’
approval.

47.3 Due credit shall be given against the allowandClause 47.2 for any amounts recovered in ctsgduel, stores, wages
and maintenance of the Master, Officers and Creangrmember thereof, including amounts allowed imegal average, and
for any amounts recovered from third parties ipees of damages for detention and/or loss of pesfd/or running expenses,
for the period covered by the tender allowancengrgart thereof.

47.4 Where a part of the cost of the repair of dgamather than a fixed deductible is not recover&iol® the Underwriters
the allowance shall be reduced by a similar préportf the Assured fails to comply with this Cl&u47, a deduction of 15%
shall be made from the amount of the ascertained|aien.

48 DUTIES OF THE ASSURED

48.1 The Assured shall, upon request and at tigirexpense, provide the Leading Underwriter(s) wlthielevant
documents and information that they might reasgnedajuire to consider any claim.

48.2 Upon reasonable request, the Assured shalbhakist the Leading Underwriter(s) or their auttest agents in the
investigation of any claim, including, but not liexd to

48.2.1 interview(s) of any employee, ex-employeagent of the Assured

48.2.2 interview(s) of any third party whom the teey Underwriter(s) consider may have knowledgenefters relevant to
the claim

48.2.3 survey(s) of the subject-matter insured



48.2.4 inspection(s) of the classification recartithe vessel.

48.3 It shall be a condition precedent to the lighodf the Underwriters that the Assured shall abany stage (whether legal
proceedings be commenced or not) knowingly or ety

48.3.1 mislead or attempt to mislead the Undervgite the proper consideration of a claim or thdesment thereof by
relying in the presentation or maintenance of sziaim on any evidence which is false

48.3.2 conceal any circumstance or matter fronUtheerwriters which might be material to the propensideration of a
claim or a defence to such a claim.

49 DUTIES OF UNDERWRITERSIN RELATION TO CLAIMS

49.1 The Leading Underwriter(s) may, at their sbéretion, upon the notification of an accidenbocurrence which may
result in a claim under this insurance

49.1.1 instruct a surveyor who shall report toltkading Underwriter(s) concerning the cause andngéxif damage, the
necessary repairs and the fair and reasonabléhmysbf and any other matter which the Leading Wndeer(s) or the
surveyor consider relevant

49.1.2 confirm the appointment of an independeataye adjuster to assist the Assured in the prépauaf the claim. If not
already agreed, the Assured shall propose the geadjuster to be appointed who may be a FellothefRssociation of
Average Adjusters of the United Kingdom or any otireerage adjuster mutually acceptable to the Askand the Leading
Underwriter(s).

49.2 Where such appointments are made, the Undersvshall be responsible for payment of reasorfabkedirectly to the
surveyor and the average adjuster irrespectivehetiver a claim ultimately arises under this insceatowever, the
Underwriters’ liability for the fees of the appagdt average adjuster shall cease no later tharthtisoe as the Underwriters
pay, settle or communicate their intention to déveyclaim under this insurance or when it beconppsgent that any claim is
unlikely to exceed the relevant deductible(s) iauGke 15.

49.3 The making of such appointments is not an ssion by the Underwriters that the accident, oenae or resulting claim
is covered under this insurance or a waiver ofraghits or defences that the Underwriters may hadeuthis insurance or at
law.

49.4 The reports of the surveyor shall, subjecia@onflict of interest being identified by the ld&@g Underwriter(s), be
released without delay to the Assured and the apgiaverage adjuster.

49.5 The Leading Underwriter(s) shall be entitledelquest the appointed average adjuster to pretidas reports at any
stage.

49.6 The Leading Underwriter(s) shall give prommtgideration to the making of a payment on accapoh the
recommendation of the appointed average adjustérmr adjuster is appointed, upon the requesh@®fAssured supported
by appropriate documentation.

49.7 The Leading Underwriter(s) shall make a denigm respect of any claim within 28 days of retéiypthem of the
appointed average adjuster’s final adjustmentfom iadjuster is appointed, a fully documentedrslpresentation sufficient
to enable the Underwriters to determine their ligbin relation to coverage and quantum. If theatdieng Underwriter(s)
request additional documentation or informatiomtke a decision, they shall make a decision wihieasonable time after
receipt of the additional documents or informatiequested, or a satisfactory explanation as tosue documents and
information are not available.

50 PROVISION OF SECURITY

50.1 If the Assured is obliged to provide secuttity third party in order to prevent the arresioofto obtain the release of,
the vessel, due to an accident or occurrence ghigego a claim alleged to be covered under tigsriance, the Underwriters
shall give due consideration to assisting the Asbiy providing security on behalf of the Assureda@unter-security in a
form to be determined by the Leading Underwritergapject to

50.1.1 the amount of any such security or courgetxsty not exceeding the insured value of the eless

50.1.2 an acceptable counter guarantee being g the Assured, if required by the Leading Unditer(s)

50.1.3 any mortgagee(s) and/or assignee(s) anayasther party who may have an interest in thisiiasce or the proceeds
of claims recoverable under this insurance progdieir written agreement to the terms on whicluggcor counter-security
is provided, including the terms of this Clause 50

50.1.4 the payment by the Assured to the Underwgritéthe amount of the deductible(s) in Clauseifl'®quired by the
Leading Underwriter(s).

50.2 The providing of security or counter-secubyythe Underwriters is not an admission that thedsnt or occurrence
giving rise to the security demand is covered utkigrinsurance or a waiver of any rights or deésnihat Underwriters may
have under this insurance or at law.

50.3 Any payment(s) made by the Underwriters utigkeisecurity or counter-security shall extinguishealuce the
Underwriters’ liability under this insurance in pegt of the claim made against the Assured anbifovéssel to the extent of
such payment(s).

50.4 Should the accident or occurrence givingtaesthe security demand not be covered under tBisrémce or fall below the
deductible(s) in Clause 15, any payment(s) madédynderwriters under the security or counter-ggcshall be promptly
reimbursed to them by the Assured.

50.5 Where the accident or occurrence giving oshé security demand is covered under this inggrand exceeds the
deductible(s) in Clause 15, all fees reasonablyrired in connection with the provision of secudtycounter-security will
form part of any recoverable claim.



51 PAYMENT OF CLAIMS

Claims payable under the insurance shall, subjeittet terms of any assignment, be paid to thegdagse or, if no loss payee
has been agreed, to the Assured or as they magt direrriting. Such payment, whether in accounptbrerwise, when made
shall be a complete discharge of the Underwritebsigations under this insurance in respect ofaimeunt so paid.

52 RECOVERIES

52.1 The Assured shall, whether or not the Undéengihave paid a claim or agreed to pay a claipotential claim under
this insurance, take reasonable steps to

52.1.1 assess as soon as possible whether theaayapeospects of a recovery from third partiesespect of matters giving
rise to a claim or to a potential claim under thsurance

52.1.2 protect any claims against such third paifieecessary by the commencement of proceedmdjshe taking of
appropriate steps to obtain security for the clsom third parties

52.1.3 keep the Leading Underwriter(s) and the eyppd average adjuster (if any) advised of the veppprospects and any
action taken against third parties

52.1.4 co-operate with the Leading Underwritenfsthie taking of such steps as may be reasonahlyreeito pursue any
claims against third parties.

52.2 Underwriters shall pay the reasonable costsiiad by the Assured pursuant to this Clause $2drsame proportion as
the insured losses bear to the uninsured lossekefmed in Clause 52.3.2).

52.3 In the event of recoveries from third partresespect of claims which have been paid in wioole part under this
insurance, such recoveries shall be distributegrdet the Underwriters and the Assured as follows

52.3.1 the reasonable costs and expenses incarmedking the recovery from the third party shaldeelucted first and
returned to the paying party

52.3.2 the balance shall be apportioned betweebtiderwriters and the Assured in the same propottiat the uninsured
losses bear to the insured losses. For the purpd&ause 52.2 and this Clause 52.3.2, uninswsgsek shall mean any
deductible(s) under Clause 15 and any uninsureddbsr damage to the subject-matter insured arisur of an accident or
occurrence covered under this insurance.

52.4 In the event that coverage under this ins@#oot provided in accordance with Clause 6fdiewing shall apply
52.4.1 Where the insured vessel is in collisiorhwitother vessel and both vessels are to blamguhksss the liability of
one or both vessels becomes limited by law, angwery due to the Underwriters shall be calculatedhe principle of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining therizaar sum payable by or to the Assured in consemguef the collision.

53 DISPUTE RESOLUTION

Subject to the overriding provisions of Clause #li8putes between the Assured and the Underwritass if not settled
amicably by negotiation, be referred at the reqak#iie Assured or the Underwriters to mediatioothier form of alternative
dispute resolution and, in default of agreemenbdke procedure to be adopted, any such mediatiother form of
alternative dispute resolution shall be in accocéanith the current CEDR Solve model procedures.



INTERNATIONAL HULL CLAUSES (01/11/02) CL. 600

PART 1 — PRINCIPAL INSURING CONDITIONS
1 GENERAL

1.1 Part 1, Clauses 34-39 of Part 2 and Part 3/apphis insurance. Parts 2 and 3 shall be thoseuwt at the date of
inception of this insurance. Clauses 40-44 of Patiall only apply where the Underwriters have egply so agreed in
writing.

1.2 This insurance is subject to English law aratfice.

1.3 This insurance is subject to the exclusivesgligtion of the English High Court of Justice, gxcas may be expressly
provided herein to the contrary.

1.4 If any provision of this insurance is held ®ibvalid or unenforceable, such invalidity or ufteoeability will not affect
the other provisions of this insurance which skethain in full force and effect.

2PERILS

2.1 This insurance covers loss of or damage tsubgct-matter insured caused by

2.1.1 perils of the seas, rivers, lakes or otheigadle waters

2.1.2 fire, explosion

2.1.3 violent theft by persons from outside theseés

2.1.4 jettison

2.1.5 piracy

2.1.6 contact with land conveyance, dock or harleguipment or installation

2.1.7 earthquake, volcanic eruption or lightning

2.1.8 accidents in loading, discharging or shifiaggo, fuel, stores or parts

2.1.9 contact with satellites, aircraft, helicopter similar objects, or objects falling therefrom

2.2 This insurance covers loss of or damage tsubgect-matter insured caused by

2.2.1 bursting of boilers or breakage of shaftsdxatudes the cost of repairing or replacing thiskebavhich bursts or the
shaft which breaks

2.2.2 any latent defect in the machinery or hultk, dnly to the extent that the cost of repairing libss or damage caused
thereby exceeds the cost that would have beenrgttto correct the latent defect

2.2.3 negligence of Master, Officers, Crew or Pilots

2.2.4 negligence of repairers or charterers pravaleh repairers or charterers are not an Assureer this insurance
2.2.5 barratry of Master, Officers or Crew providkedt such loss or damage has not resulted from efahie diligence by
the Assured, Owners or Managers.

2.3 Master, Officers, Crew or Pilots shall not basidered Owners within the meaning of this Clauseduld they hold
shares in the vessel.

3LEASED EQUIPMENT

3.1 This insurance covers loss of or damage tgpegemt and apparatus not owned by the Assured biallied for use on the
vessel and for which the Assured has assumed ctemitdiability, where such loss or damage is cdusea peril insured
under this insurance.

3.2 The liability of the Underwriters shall not eed the lesser of the contractual liability of Assured for loss of or damage
to such equipment or apparatus or the reasonabt@ttheir repair or their replacement value. Alth equipment and
apparatus are included in the insured value ofi¢issel.

4 PARTSTAKEN OFF

4.1 This insurance covers loss of or damage te paken off the vessel, where such loss or dansagaused by a peril
insured under this insurance.

4.2 Where the parts taken off the vessel are naedvby the Assured but where the Assured has asstonéractual liability
for such parts, the liability of the Underwritems Such parts taken off shall not exceed the lesfsiire contractual liability of
the Assured for loss of or damage to such partiseoreasonable cost of their repair or their regigent value.

4.3 If at the time of loss of or damage to the ptaken off the vessel, such parts are covered tpold be covered by any
other insurance but for this Clause 4, then thisiiance shall only be excess of such other insaranc

4.4 Cover in respect of parts taken off the vesiall be limited to 60 days whilst not on boardtkssel. Periods in excess of
60 days shall be held covered provided noticevsrgto the Underwriters prior to the expiry of B@day period and any
amended terms of cover and any additional premeguired by them be agreed.

4.5 In no case shall the total liability of the @nariters under this Clause 4 exceed 5% of thergtsualue of the vessel.



5POLLUTION HAZARD

This insurance covers loss of or damage to theeVessised by any governmental authority acting utidepowers vested in
it to prevent or mitigate a pollution hazard or day® to the environment or threat thereof, resultingctly from damage to
the vessel for which the Underwriters are liabldenthis insurance, provided that such act of gawental authority has not
resulted from want of due diligence by the Assuf@dners or Managers to prevent or mitigate suchrdazadamage or
threat thereof. Master, Officers, Crew or Pilotalshot be considered Owners within the meaninthisf Clause 5 should
they hold shares in the vessel.

6 3/ATHSCOLLISION LIABILITY

6.1 The Underwriters agree to indemnify the Assdoedhree fourths of any sum or sums paid by tesuked to any other
person or persons by reason of the Assured becdeuadly liable by way of damages for

6.1.1 loss of or damage to any other vessel orgutpphereon

6.1.2 delay to or loss of use of any such otheseles property thereon

6.1.3 general average of, salvage of, or salvageruontract of, any such other vessel or progkeseon,

where such payment by the Assured is in consequirtbe insured vessel coming into collision wittyather vessel.

6.2 The indemnity provided by this Clause 6 shallrbaddition to the indemnity provided by the ottegms and conditions
of this insurance and shall be subject to the ¥alg provisions

6.2.1 where the insured Vessel is in collision vaittother vessel and both vessels are to blameuhtsss the liability of one
or both vessels becomes limited by law, the indgmmider this Clause 6 shall be calculated on threciple of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining therzaar sum payable by or to the Assured in congerguef the collision
6.2.2 in no case shall the total liability of thadérwriters under Clauses 6.1 and 6.2 exceedhaportionate part of three
fourths of the insured value of the insured vessetspect of any one collision.

6.3 The Underwriters will also pay three fourthsha# legal costs incurred by the Assured or whighAssured may be
compelled to pay in contesting liability or takipgoceedings to limit liability, provided always ththeir prior written consent
to the incurring of such costs shall have beeniobtband that the total liability of the Underwrgainder this Clause 6.3
shall not exceed 25% of the insured value of tkeried vessel.

EXCLUSIONS

6.4 In no case shall the Underwriters indemnifyAlssured under this Clause 6 for any sum whichAsured shall pay for
or in respect of

6.4.1 removal or disposal of obstructions, wreclksgoes or any other thing whatsoever

6.4.2 any real or personal property or thing whasso except other vessels or property on otherless

6.4.3 the cargo or other property on, or the engeges of, the insured vessel

6.4.4 loss of life, personal injury or iliness

6.4.5 pollution or contamination, or threats thérebany real or personal property or thing whatse (except other vessels
with which the insured vessel is in collision ooperty on such other vessels) or damage to theament, or threat thereof,
save that this exclusion shall not exclude any wimich the Assured shall pay for or in respect dfage remuneration in
which the skill and efforts of the salvors in pretieg or minimising damage to the environment agfsrred to in Article 13
paragraph 1(b) of the International Convention alv&ge, 1989 have been taken into account.

7 SISTERSHIP

Should the insured vessel come into collision witheceive salvage services from another vessehbelg wholly or in part
to the same Owners or under the same managemertssured shall have the same rights under thisanse as they would
have were the other vessel entirely the properwiers not interested in the insured vessel;atich cases the liability
for the collision or the amount payable for thevars rendered shall be referred to a sole arbittatbe agreed upon
between the Underwriters and the Assured.

8 GENERAL AVERAGE AND SALVAGE

8.1 This insurance covers the vessel's proportiatvage, salvage charges and/or general avaredjged in respect of any
under-insurance, but in case of general averagéisaof the vessel the Assured may recover ipeesof the whole loss
without first enforcing their right of contributidinom other parties.

8.2 General average shall be adjusted accorditigettaw and practice obtaining at the place wheeeatlventure ends, as if
the contract of affreightment contained no speeiahs upon the subject; but where the contractfafightment so provides
the adjustment shall be according to the York-AmpaRules.

8.3 When the Vessel sails in ballast, not undertehahe provisions of the York-Antwerp Rules, 49@xcluding Rules XX
and XXI) shall be applicable, and the voyage f@s tlurpose shall be deemed to continue from theqrgslace of departure
until the arrival of the vessel at the first porfpiace thereafter other than a port or place fofge or a port or place of call for
bunkering only. If at any such intermediate porplarce there is an abandonment of the adventugeaty contemplated, the
voyage shall thereupon be deemed to be terminated.

8.4 The Underwriters shall not be liable under @isuse 8 where the loss was not incurred to awoid connection with the
avoidance of a peril insured under this insurance.



8.5 The Underwriters shall not be liable under @lsuse 8 for or in respect of

8.5.1 special compensation payable to a salvorruldiele 14 of the International Convention on&aje, 1989 or under any
other provision in any statute, rule, law or coatnahich is similar in substance

8.5.2 expenses or liabilities incurred in respéataonage to the environment, or the threat of slashage, or as a
consequence of the escape or release of polluthetances from the vessel, or the threat of surdipesor release.
8.6 Clause 8.5 shall not however exclude any suinhwthe Assured shall pay

8.6.1 to salvors for or in respect of salvage regnation in which the skill and efforts of the satvin preventing or
minimising damage to the environment as is refetodd Article 13 paragraph 1(b) of the Internatib@onvention on
Salvage, 1989 have been taken into account

8.6.2 as general average expenditure allowablerutale XI(d) of the York-Antwerp Rules, 1994, butlpwhere the
contract of affreightment provides for adjustmertading to the York-Antwerp Rules, 1994.

9DUTY OF THE ASSURED (SUE AND LABOUR)

9.1 In case of any loss or misfortune it is theyditthe Assured and their servants and agenek®duch measures as may
be reasonable for the purpose of averting or msingia loss which would be recoverable under tigsriance.

9.2 Subject to the provisions below and to CladsdHe Underwriters shall contribute to chargegprly and reasonably
incurred by the Assured their servants or agemtsifoh measures. General average, salvage chasgep( as provided for
in Clause 9.5), special compensation and experssefexred to in Clause 8.5 and collision deferncatiack costs are not
recoverable under this Clause 9.

9.3 Measures taken by the Assured or the Underwnitéh the object of saving, protecting or recongrihe subject-matter
insured shall not be considered as a waiver orpdanee of abandonment or otherwise prejudice tiegiof either party.
9.4 When expenses are incurred pursuant to thiss€lf, the liability under this insurance shall exateed the proportion of
such expenses that the amount insured under thisance bears to the value of the vessel as gtateth, or to the sound
value of the vessel at the time of the accidemosurrence giving rise to the expenditure if therebvalue exceeds that
value. Where the Underwriters have admitted a cfaimtotal loss and property insured by this insweis saved, the
foregoing provisions shall not apply unless theemges of suing and labouring exceed the valueatbf property saved and
then shall apply only to the amount of the expemggsh is in excess of such value.

9.5 When the Underwriters have admitted a claintdtal loss of the vessel under this insuranceexpeinses have been
reasonably incurred in saving or attempting to sheevessel and other property and there are neepds, or the expenses
exceed the proceeds, then this insurance shallitsgano rata share of such proportion of the egpsnor of the expenses in
excess of the proceeds, as the case may be, azaspably be regarded as having been incurrezspect of the vessel,
excluding all special compensation and expensesreef to in Clause 8.5; but if the vessel is inddoe less than its sound
value at the time of the accident or occurrencengivise to the expenditure, the amount recoverabtier this Clause shall
be reduced in proportion to the under-insurance.

9.6 The sum recoverable under this Clause 9 shaii hddition to the loss otherwise recoverablesurtidis insurance but
shall in no circumstances exceed the insured \@fltiee vessel.

10 NAVIGATION PROVISIONS

Unless and to the extent otherwise agreed by thekwriters in accordance with Clause 11 below

10.1 the vessel shall not sail nor be employedéadch of any provisions of this insurance as tgaatrade or locality
(including, but not limited to, Clause 34 below)

10.2 the vessel may sail or navigate with or withgilots, go on trial trips and assist and tow etser craft in distress, but
shall not be towed, except as is customary (inolydustomary towage in connection with loadingiscldarging) or to the
first safe port or place when in need of assistaocandertake towage or salvage services undeniact previously
arranged by the Assured and/or Owners and/or Masagel/or Charterers

10.3 the Assured shall not enter into any contraitt pilots or for customary towage which limits exempts the liability of
the pilots and/or tugs and/or towboats and/or theiners except where the Assured or their agesepaor are compelled to
accept such contracts in accordance with establiktoal law or practice

10.4 the vessel shall not be employed in tradireratons which entail cargo loading or dischargihgea from or into
another vessel (not being a harbour or inshoré)craf

11 BREACH OF NAVIGATION PROVISIONS

In the event of any breach of any of the provisioh€lause 10, the Underwriters shall not be lidbteany loss, damage,
liability or expense arising out of or resultingrn an accident or occurrence during the perioded¢h, unless notice is
given to the Underwriters immediately after receipadvices of such breach and any amended tercsvef and any
additional premium required by them be agreed.

12 CONTINUATION

Should the vessel at the expiration of this inscedre at sea and in distress or missing, shelshakld covered until arrival
at the next port in good safety, or if in port andlistress until the vessel is made safe, at agieomonthly premium,
provided that notice be given to the Underwritessaon as possible.



13 CLASSIFICATION AND ISM

This Clause 13 shall prevail notwithstanding any provision whether written typed or printed in thisinsurance
inconsistent therewith.

13.1 At the inception of and throughout the pebthis insurance

13.1.1 the vessel shall be classed with a Claasific Society agreed by the Underwriters

13.1.2 there shall be no change, suspension, disaance, withdrawal or expiry of the vessel’s slasth the Classification
Society

13.1.3 any recommendations, requirements or résticimposed by the vessel's Classification Sgoidtich relate to the
vessel's seaworthiness or to her maintenance é@aadthy condition shall be complied with by théedarequired by that
Society

13.1.4 the Owners or the party assuming respoitgifol operation of the vessel from the Ownerslishald a valid
Document of Compliance in respect of the vessetasired by chapter IX of the International Convemtor the Safety of
Life at Sea (SOLAS) 1974 as amended and any matiiic thereof

13.1.5 the vessel shall have in force a valid $dfanagement Certificate as required by chapterflXe International
Convention for the Safety of Life at Sea (SOLASY4%s amended and any modification thereof.

13.2 Unless the Underwriters agree to the confrawriting, in the event of any breach of any oé ftrovisions of Clause
13.1 above, this insurance shall terminate autaaitiat the time of such breach, provided

13.2.1 that if the vessel is at sea at such datd, gutomatic termination shall be deferred umtilval at her next port
13.2.2 where such change, suspension, discontiau@neithdrawal of her class under Clause 13.1®alnas resulted from
loss or damage covered by Clause 2 or by Claude34df applicable) or which would be covered byiasurance of the
vessel subject to current Institute War and StriRkesises Hulls-Time, such automatic terminatiorl sirdy operate should
the vessel sail from her next port without the papproval of the Classification Society. A proardily net return of
premium shall be made provided that a total logb@iessel, whether by perils insured under tigariance or otherwise, has
not occurred during the period of this insurancary extension thereof.

14 MANAGEMENT

This Clause 14 shall prevail notwithstanding any provision whether written typed or printed in thisinsurance
inconsistent therewith.

14.1 Unless the Underwriters agree to the confrawriting, this insurance shall terminate autoraity at the time of
14.1.1 any change, voluntary or otherwise, in tlaership or flag of the vessel

14.1.2 transfer of the vessel to new management

14.1.3 charter of the vessel on a bareboat basis

14.1.4 requisition of the vessel for title or use

provided that, if the vessel has cargo on boardnasdalready sailed from her loading port or iseat in ballast, such
automatic termination shall if required be defermetilst the vessel continues her planned voyag, arrival at final port of
discharge if with cargo or at port of destinatibmiballast. However, in the event of requisitfon title or use without the
prior execution of a written agreement by the Asdusuch automatic termination shall occur fiftdags after such
requisition whether the vessel is at sea or in.port

14.2 Unless the Underwriters agree to the confrawriting, this insurance shall terminate autoraity at the time of the
vessel sailing (with or without cargo) with an intien of being broken up, or being sold for breakip.

14.3 In the event of termination under Clause b4.Clause 14.2 above, a pro rata daily net retipremium shall be made
provided that a total loss of the vessel, whetlygpdrils insured under this insurance or otherwhiss, not occurred during the
period of this insurance or any extension thereof.

14.4 1t is the duty of the Assured, Owners and Mamagt the inception of and throughout the periathis insurance to
14.4.1 comply with all statutory requirements & tressel’s flag state relating to constructionpéation, condition, fitment,
equipment, operation and manning of the vessel

14.4.2 comply with all requirements of the vess€liassification Society regarding the reportinghe Classification Society
of accidents to and defects in the vessel.

In the event of any breach of any of the dutiethis Clause 14.4, the Underwriters shall not bieléidor any loss, damage,
liability or expense attributable to such breach.

15 DEDUCTIBLE(S)

15.1 Subject to Clause 15.2, no claim arising feoperil insured under this insurance shall be payahder this insurance
unless the aggregate of all such claims arisingpbatich separate accident or occurrence (includaigs under Clauses 2,
3, 4,5, 6 (including, if applicable, Clause 6 agaded by Clauses 40 or 41), Clauses 8 and 9 atvuléf applicable,
Clauses 43 and 44) exceeds the deductible amoregdm which case this sum shall be deducted. fit@less the expense
of sighting the bottom after stranding, if reasdpatcurred specially for that purpose, shall begven if no damage is
found.

15.2 No claim for loss of or damage to any machinghatft, electrical equipment or wiring, boileonclenser, heating coil or
associated pipework, arising from any of the pesilamerated in Clauses 2.2.1 to 2.2.5 or fromdiirexplosion when either
has originated in a machinery space and no clasmgrunder Clause 44 (if applicable), shall begidg under this insurance



unless the aggregate of all such claims arisingpbatich separate accident or occurrence exceedsltitional machinery
damage deductible amount agreed (if any) in whadedhis sum shall be deducted. Any balance rentgiafter application
of this deductible, with any other claim arisingrfr the same accident or occurrence, shall thenliject to the deductible
referred to in Clause 15.1.

15.3 Clauses 15.1 and 15.2 shall not apply toiendlar total or constructive total loss of the velssr, in the event of such a
claim, to any associated claim under Clause 9reyisbm the same accident or occurrence.

15.4 Claims for damage by heavy weather occurringhg a single sea passage between two successigespall be treated
as being due to one accident. In the case of seawhweather extending over a period not whollyeted by this insurance
the deductible to be applied to the claim recoverabder this insurance shall be the proportiothefdeductible in Clause
15.1 that the number of days of such heavy weddtierg within the period of this insurance beavgtie number of days of
heavy weather during the single sea passage. Tinession “heavy weather” in this Clause 15.4 dhalleemed to include
contact with floating ice.

15.5 Claims for damage occurring during each sépéightening operation and/or each separate daeghng or discharging
operation from or into another vessel at sea, whegeverable under this insurance, shall be treadduking due to one
accident.

16 NEW FOR OLD
Claims recoverable under this insurance shall lyalga without deduction on the basis of new for. old
17BOTTOM TREATMENT

The Underwriters shall not be liable in respecs@fping, gritblasting and/or other surface preparaor painting of the
vessel's bottom except that

17.1 gritblasting and/or other surface preparationew bottom plates ashore and supplying and amapbny “shop” primer
thereto

17.2 gritblasting and/or other surface preparation

17.2.1 the butts or area of plating immediatelyaadpt to any renewed or refitted plating damagethduhe course of
welding and/or repairs

17.2.2 areas of plating damaged during the cour&aring, either in place or ashore

17.3 supplying and applying the first coat of pnifaati-corrosive to those particular areas mentiane

Clauses 17.1 and 17.2 above,

shall be included as part of the reasonable cagipairs in respect of bottom plating damaged pgréd insured under this
insurance.

18 WAGES AND MAINTENANCE

Other than in general average, the Underwriterf sbabe liable for wages and maintenance of thetsta Officers and
Crew or any member thereof, except when incurréslystor the necessary removal of the vessel from port to another for
the repair of damage covered by the Underwriterfgratrial trips for such repairs, and then ondy $uch wages and
maintenance as are incurred whilst the Vesseldguway.

19 AGENCY COMMISSION

No sum shall be recoverable under this insurartbereby way of remuneration of the Assured for temel trouble taken to
obtain and supply information or documents or Bpeet of the commission or charges of any managent, managing or
agency company or the like, appointed by or on betidhe Assured to perform such services.

20 UNREPAIRED DAMAGE

20.1 The measure of indemnity in respect of cldwnsinrepaired damage shall be the reasonable dapoa in the market
value of the vessel at the time this insuranceiteates arising from such unrepaired damage, buéxxgteding the reasonable
cost of repairs.

20.2 In no case shall the Underwriters be liabteufrepaired damage in the event of a subsequihidss of the vessel
(whether by perils insured under this insurancetberwise) sustained during the period of this iasoe or any extension
thereof.

20.3 The Underwriters shall not be liable in respéanrepaired damage for more than the insurduevaf the vessel at the
time this insurance terminates.

21 CONSTRUCTIVE TOTAL LOSS

21.1 In ascertaining whether the Vessel is a coatte total loss, 80% of the insured value ofikssel shall be taken as the
repaired value and nothing in respect of the dachagdreak-up value of the vessel or wreck shathlken into account.

21.2 No claim for constructive total loss of thessel based upon the cost of recovery and/or repéie vessel shall be
recoverable hereunder unless such cost would eX@8@%dof the insured value of the vessel. In malkiig) determination,
only the cost relating to a single accident or sege of damages arising from the same accidentlshtdken into account.



22 FREIGHT WAIVER

If a total or constructive total loss of the vedsat been admitted by the Underwriters, they shake no claim for freight
whether notice of abandonment has been given or not

23 ASSIGNMENT

No assignment of or interest in this insurancenarly moneys which may be or become payable uhdemsurance is to be
binding on or recognised by the Underwriters unéedated notice of such assignment or intereseditpy the Assured, and
by the assignor in the case of subsequent assignim@mdorsed on the policy and the policy withtsendorsement is
produced before payment of any claim or returnrefrpum under this insurance.

24 DISBURSEMENTSWARRANTY

24.1 Additional insurances as follows are permitigdhe Underwriters:

24.1.1Disbursements, Managers’ Commissions, Profits @elsg or Increased Value of Hull and Machingkysum not
exceeding 25% of the value stated herein.

24.1.2Freight, Chartered Freight or Anticipated Freiglmsured for timeA sum not exceeding 25% of the value as stated
herein less any sum insured, however describedri@iduse 24.1.1 above.

24.1.3Freight or Hire, under contracts for voyagk.sum not exceeding the gross freight or hire lier ¢urrent cargo passage
and next succeeding cargo passage (such insu@irggude, if required, a preliminary and an intediate ballast passage)
plus the charges of insurance. In the case of ag@gharter where payment is made on a time lsisum permitted for
insurance shall be calculated on the estimatediduaref the voyage, subject to the limitation obteargo passages as laid
down herein. Any sum insured under Clause 24.102ebo be taken into account and only the excesgdfi may be insured,
which excess shall be reduced as the freight erikiadvanced or earned by the gross amount smegtvar earned.
24.1.4Anticipated Freight if the Vessel sails in ballasd not under CharteA sum not exceeding the anticipated gross
freight on next cargo passage, such sum to bemabbkoestimated on the basis of the current rafeeajht at time of
insurance plus the charges of insurance. Any seoréa under Clause 24.1.2 above to be taken ictmuat and only the
excess thereof may be insured.

24.1.5Time Charter Hire or Charter Hire for Series of \dmes A sum not exceeding 50% of the gross hire whidio ise
earned under the charter in a period not exceeiBngonths. Any sum insured under Clause 24.1.2atmbe taken into
account and only the excess thereof may be insuidgidh excess shall be reduced as the hire is addaor earned under the
charter by 50% of the gross amount so advancedraed but the sum insured need not be reduced thieilotal of the sums
insured under Clause 24.1.2 and Clause 24.1.5 atamsnot exceed 50% of the gross hire still tedr@ed under the
charter. An insurance under this Clause may begithe signing of the charter.

24.1.6PremiumsA sum not exceeding the actual premiums of allrédts insured for a period not exceeding 12 months
(excluding premiums insured under the foregoingdises but including, if required, the premium otiested calls on any
Club or War etc. Risk insurance) reducing pro ratenthly.

24.1.7Returns of PremiunA sum not exceeding the actual returns which dosvable under any insurance but which would
not be recoverable thereunder in the event ofa ks of the vessel whether by perils insureckuritis insurance or
otherwise.

24.1.8Insurance irrespective of amount again&tiy risks excluded by Clauses 29, 30, 31, 32 ande38w.

24.2 Warranted that no insurance on any interestserated in the foregoing Clauses 24.1.1 to 24nleXcess of the
amounts permitted therein and no other insuranéehwhcludes total loss of the Vessel P.P.1., F,Igk subject to any other
like term, is or shall be effected to operate dyitime period of this insurance or any extensioneitieby or for account of the
Assured, Owners, Managers or Mortgagees.

Provided always that a breach of this warrantylstalafford the Underwriters any defence to amlay a Mortgagee who
has accepted this insurance without knowledge cf sueach.

25 CANCELLING RETURNS

If this insurance shall be cancelled by agreenteetUnderwriters shall pay a pro rata monthly e&tinn of premium for each
uncommenced month, provided always that a total ddshe vessel, whether by perils insured undsritisurance or
otherwise, has not occurred during the period igfittsurance or any extension thereof.

26 SEPARATE INSURANCES

If more than one vessel is insured under this arste, each vessel insured is deemed to be separaigled, as if a separate
policy has been issued in respect of each vessel.

27 SEVERAL LIABILITY
The Underwriters’ obligations are several and nittjand are limited solely to the extent of thedividual subscriptions. The

Underwriters are not responsible for the subsanptif any co-subscribing Underwriter who for angsen does not satisfy all or part
of its obligations.



28 AFFILIATED COMPANIES

In the event of the vessel being chartered by aocated, subsidiary or affiliated company of treséred, and in the event of
loss of or damage to the vessel by perils insuretduthis insurance, the Underwriters waive thgints of subrogation
against such charterers, except to the extengaithasuch charterer has the benefit of liabilityedfer such loss or damage.

Thefollowing Clauses shall be paramount and shall override anything contained in this insur ance inconsistent
therewith.

29 WAR EXCLUSION

In no case shall this insurance cover loss daniafitly or expense caused by

29.1 war civil war revolution rebellion insurreatioor civil strife arising therefrom, or any hostéct by or against a
belligerent power

29.2 capture seizure arrest restraint or detainiffieamtatry and piracy excepted), and the conseesethereof or any attempt
thereat

29.3 derelict mines torpedoes bombs or other a¢negkapons of war.

30 STRIKESEXCLUSION

In no case shall this insurance cover loss daniaggity or expense caused by
30.1 strikers, locked-out workmen, or persons @ldart in labour disturbances, riots or civil contimos
30.2 any terrorist or any person acting from atjwali motive.

31 MALICIOUSACTSEXCLUSION

In no case shall this insurance cover loss daniabitly or expense arising from
31.1 the detonation of an explosive

31.2 any weapon of war

and caused by any person acting maliciously or faqmolitical motive.

32 RADIOACTIVE CONTAMINATION EXCLUSION

In no case shall this insurance cover loss daniabgity or expense directly or indirectly causedds contributed to by or
arising from

32.1 ionising radiations from or contamination bgipactivity from any nuclear fuel or from any neet waste or from the
combustion of nuclear fuel

32.2 the radioactive, toxic, explosive or otherdrdpus or contaminating properties of any nuclestailation, reactor or
other nuclear assembly or nuclear component thereof

32.3 any weapon employing atomic or nuclear fissiod/or fusion or other like reaction or radioagtiorce or matter
32.4 the radioactive, toxic, explosive or otherdrdpus or contaminating properties of any radivaatiatter.

The exclusion in this Clause 32.4 does not exterrddioactive isotopes, other than nuclear fueEmsuch isotopes are
being prepared, carried, stored, or used for comiaeagricultural, medical, scientific or othemsiar peaceful purposes.

33 CHEMICAL, BIOLOGICAL, BIO-CHEMICAL, ELECTROMAGNETIC WEAPONSAND CYBER ATTACK
EXCLUSION

In no case shall this insurance cover loss daniabgity or expense directly or indirectly causedds contributed to by or
arising from

33.1 any chemical, biological, bio-chemical or &lemagnetic weapon

33.2 the use or operation, as a means for infgdtiarm, of any computer, computer system, compatfware programme,
computer virus or process or any other electroystesn.



PART 2 — ADDITIONAL CLAUSES - (01/11/02)
34 NAVIGATING LIMITS

34.1 The vessel shall not enter these areas:

34.1.1 Atlantic Coast of North America, its rivensadjacent islands

(a) north of 52° 10’ N. Lat. and west of 50° W. lgon

(b) south of 52° 10’ N. Lat. in the area boundedibgs drawn between Battle Harbour/Pistolet Bagp&€Ray/Cape North;
Port Hawkesbury/Port Mulgrave and Baie Comeau/Matagisyeen 21st December and 30th April both daylsisinee
(“b.d.i.”)

(c) west of Baie Comeau/Batane (but not west of M) between 1st December and' 2@ril b.d.i.

34.1.2 Great Lakes or St. Lawrence Seaway west oitidal

34.1.3 Greenland Waters

34.1.4 Pacific Coast of North America its riversadijacent islands north of 54° 30" N. Lat., or wafs130° 50’ W. Long.
34.2 The vessel shall not enter the Baltic Sealrcant waters east of 15° E. Long.

34.2.1 North of a line between Mo (63° 24’ N. Lain)d Vasa (63° 06’ N. Lat.) between 10th Decembdr2kih May b.d.i.
34.2.2 East of a line between Viipuri (Vyborg) (287 E. Long.) and Narva (28° 12’ E. Long.) betwdéth December and
15th May b.d.i.

34.2.3 North of a line between Stockholm (59° 201it.) and Tallinn (59° 24’ N. Lat.) betweeli 8anuary and 5th May
b.d.i.

34.2.4 East of 22° E. Long., and south of 59° N. batween 28th December and 5th May b.d.i.

34.3 The vessel shall not pass North of 70° N. dthter than on voyages direct to or from any poglace in Norway or
Kola Bay.

34.4 The vessel shall not enter the Bering Sea (sethe manner provided for in Clause 35), nott Bagan waters north of
46° N. Lat. nor enter or sail from any port or @ae Siberia except Nakhodka and/or Vladivostock.

34.5 The vessel shall not proceed to Kerguelenoar@hoset Islands or south of 50° S. Lat, excepptoids and/or places in
Patagonia and/or Chile and/or Falkland Islands]ibetty is given to enter waters south of 50° &t.Lif en routeto or from
ports and/or places not excluded by this Clause 34.

34.6 The vessel shall not sail with Indian Coat@go:

34.6.1 between 1st March and 30th June, b.d.i.

34.6.2 between 1st July and 30th September, kegdept to ports in Asia, not West of Aden or Edsir beyond Singapore.

35BERING SEA TRANSIT

The vessel may, when on through voyages to or flrenfar East, navigate the Bering Sea provided that

35.1 the vessel has on board the appropriate hsaipb charts corrected up to date

35.2 entry is made through the Unimak Pass andaest of Buldir Island or vice versa

35.3 the vessel is equipped and properly fittedh wiairine radar, a satellite navigator or Loranjesdepth sounding
apparatus, radio direction finder and giro compal$ully operational and manned by qualified pemsel. (Alternatively the
vessel may enter or leave through the Amchitka, kmor Attu Passes, but only when equipped andgplyfitted with
marine radar, Loran, a satellite navigator, soejotd sounding apparatus, radio direction findeg gompass and a weather
facsimile recorder, all fully operational and maahiy qualified personnel.)

36 RECOMMISSIONING CONDITION

As a condition precedent to the liability of thedénwriters, the vessel shall not sail from lay-@ptb under her own power or
navigate following a lay-up period of more than I8Msecutive days unless the Assured has arrangékf Classification
Society or a surveyor agreed by the Underwritelesxaomine the vessel and has carried out any repaiegjuirements
recommended by the Classification Society or sucheyor.

37 HELICOPTER ENGAGEMENT

The practice of engaging helicopters for the transpion of personnel, supplies and equipment tarfrom the vessel shall
not prejudice this insurance, provided that suadraiions are carried out in accordance with themewendations and
procedures contained in the International Chamb8hipping “Guide to Helicopter/Ship OperationstethMay 1989 and
any modification thereof.

38 PREMIUM PAYMENT

38.1 The premium shall be paid

38.1.1 in full to the Underwriters within 45 days 6uch other period as may be agreed) of inceptidhis insurance; or
38.1.2 where payment by instalment premiums has hgeeed

(a) the first instalment premium shall be paid with5 days (or such other period as may be agadeption of this
insurance, and

(b) the second and subsequent instalments shphlideby the date they are due.



38.2 If the premium (or the first instalment premiuhas not been so paid to the Underwriters bytéfeday (or the day after
such period as may have been agreed) from thetinoegf this insurance (and, in respect of the sd@nd subsequent
instalment premiums, by the date they are due)Utiderwriters shall have the right to cancel thsurance by notifying the
Assured via the broker in writing.

38.3 The Underwriters shall give not less than dgsdrior notice of cancellation to the Assuredthiabroker. If the
premium or instalment premium due is paid in falthe Underwriters before the notice period expinesice of cancellation
shall automatically be revoked. If not, this inswa shall automatically terminate at the end ofnibiice period.

38.4 In the event of cancellation, premium is dughe Underwriters on a pro rata basis for theggetfiat the Underwriters
are on risk but the full premium shall be payabléhe Underwriters in the event of loss, damagaility or expense arising
out of or resulting from an accident or occurrepder to the date of termination which gives rieetrecoverable claim under
this insurance.

38.5 Unless otherwise agreed, the Leading Undeswsit designated in the slip or policy are autteati® exercise rights
under this Clause on their own behalf and on bedfadfl co-subscribing Underwriters. Nothing ingi€lause 38.5 shall,
however, prevent any co-subscribing Underwritemfrexercising rights under this Clause on its owmaltfe

38.6 Where the premium is to be paid through a MdBkeeau, payment to the Underwriters will be degiiweoccur on the
day of delivery of a premium advice note to thedur.

39 CONTRACTS (RIGHTSOF THIRD PARTIES) ACT 1999

39.1 No benefit of this insurance is intended tateferred on or enforceable by any party othen tha Assured, save as
may be expressly provided herein to the contrary.

39.2 This insurance may by agreement between teardd and the Underwriters be rescinded or varidtbut the consent
of any third party to whom the enforcement of agyrts has been expressly provided for.

40 4/4ATHSCOLLISION LIABILITY

If the Underwriters have expressly agreed in wgitithen Clause 6 is amended such that the wordsée‘flourths of” are
deleted on each occasion in which they appearansa 6.

41 FIXED AND FLOATING OBJECTS
If the Underwriters have expressly agreed in wgitithen Clauses 6 and 7 are amended to read awsoll

3/4ATHSCOLLISION LIABILITY

6.1 The Underwriters agree to indemnify the Assdoedhree fourths of any sum or sums paid by tesuked to any other
person or persons by reason of the Assured becdeuady liable by way of damages for

6.1.1 loss of or damage to any other vessel odfotefloating object or property thereon

6.1.2 delay to or loss of use of any such otheseles fixed or floating object or property thereon

6.1.3 general average of, salvage of, or salvaderncontract of, any such other vessel or propkaseon, where such
payment by the Assured is in consequence of theedsvessel coming into collision with any othessa or striking any
fixed or floating object.

6.2 The indemnity provided by this Clause 6 shallrbaddition to the indemnity provided by the ottegms and conditions
of this insurance and shall be subject to the ¥alg provisions

6.2.1 where the insured vessel is in collision witiother vessel and both vessels are to blameuhtss the liability of one
or both vessels becomes limited by law, the indgmmider this Clause 6 shall be calculated on tireiple of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining thertizaar sum payable by or to the Assured in congemguef the collision
6.2.2 in no case shall the total liability of thadérwriters under Clauses 6.1 and 6.2 exceedghaiortionate part of three
fourths of the insured value of the insured vessetspect of all claims arising out of one occoce2

6.3 The Underwriters will also pay three fourthshaf legal costs incurred by the Assured or whithAssured may be
compelled to pay in contesting liability or takipgpceedings to limit liability, provided always thheir prior written consent
to the incurring of such costs shall have beeninbthand that the total liability of the Underwrgeunder this Clause 6.3
shall not exceed 25% of the insured value of tkeried vessel.

EXCLUSIONS

6.4 In no case shall the Underwriters indemnifyAlssured under this Clause 6 for any sum whichAsured shall pay for
or in respect of

6.4.1 removal or disposal of obstructions, wreclksgoes or any other thing whatsoever

6.4.2 any real or personal property or thing whesteo except other vessels or any fixed or floatibgect struck by the
insured vessel or property on other vessels osanl fixed or floating object

6.4.3 the cargo or other property on, or the engeg¢s of, the insured vessel

6.4.4 loss of life, personal injury or iliness

6.4.5 pollution or contamination, or threats thérebany real or personal property or thing whatser (except other vessels
with which the insured vessel is in collision ooperty on such other vessels) or damage to theamaent, or threat thereof,
save that this exclusion shall not exclude any aimich the Assured shall pay for or in respect dfage remuneration in
which the skill and efforts of the salvors in pretirg or minimising damage to the environment agfsrred to in Article 13
paragraph 1(b) of the International Convention atv&ge, 1989 have been taken into account.



SISTERSHIP

7 Should the insured vessel come into collisiomaiother vessel or fixed or floating object belaggvholly or in part to
the same Owners or under the same managementeirasalvage services from another vessel belonghadly or in part

to the same Owners or under the same managemertssured shall have the same rights under thisanse as they would
have were the other vessel or the fixed or floatibgect entirely the property of owners not intézddn the insured vessel,
but in such cases the liability for the collisiantbe amount payable for the services rendered kbakferred to a sole
arbitrator to be agreed upon between the Undemsrited the Assured.

42 RETURNSFOR LAY-UP

42.1 If the Underwriters have expressly agreedritivg, such percentage of the net premium as agogdhe Underwriters
shall be returned for each period of 30 consecutiyes the vessel may be laid up, not under rejoedr port or in a lay-up
area provided such port or lay-up area is approwettie Underwriters.

42.2 The vessel shall not be considered to be wegeir when work is undertaken in respect of adirwear and tear of the
vessel and/or following recommendations in the esElassification Society survey, but any rep&atfowing loss of or
damage to the vessel or involving structural aliens, whether covered by this insurance or ottegwéhall be considered as
under repair.

42.3 PROVIDED ALWAYS THAT

42.3.1 a total loss of the vessel, whether by pérgdured under this insurance or otherwise, hassgmurred during the period
of this insurance or any extension thereof

42.3.2 a return of premium shall not be allowed mvtiee vessel is lying in exposed or unprotectedwsabr in a port or lay-
up area not approved by the Underwriters

42.3.3 loading or discharging operations or thes@nee of cargo on board shall not debar a retupnesfiium but no return
shall be allowed for any period during which thesad is being used for the storage of cargo olightering purposes

42.3.4 in the event of any return of premium recabte under this Clause 42 being based on 30 cotigedays which fall
on successive insurances effected for the samedédigihis insurance shall only be liable for an antaalculated at pro rata
of the agreed percentage net for the number of @aich come within the period of this insurance &mdhich a return is
actually applicable. Such overlapping period shail at the option of the Assured, either fromfthst day on which the
vessel is laid up or the first day of a period @fc®nsecutive days as provided under Clause 42\eab

43 GENERAL AVERAGE ABSORPTION

43.1 If the Underwriters have expressly agreedritivg and subject to the provisions of Clauseh@, Assured shall have the
option of claiming the total general average ith fekcluding only commission and interest) from tederwriters without
recourse to any other contributing interests, ufinéoamount expressly agreed by the Underwriters.

43.2 In such cases the Assured shall not claimrgeaeerage from the other contributing intereatminst whom the
Underwriters specifically waive any rights of suggation in relation to general average contributions

43.3 Any claim under this Clause, including thesfeéany average adjuster, shall not exceed theianexpressly agreed by
the Underwriters and shall, for the avoidance afldpbe subject to the application of the dedue(®#)lin Clause 15.

44 ADDITIONAL PERILS

44.1 If the Underwriters have expressly agreedritivg, this insurance covers

44.1.1 the cost of repairing or replacing any braitbich bursts or shaft which breaks, where suakting or breakage has
caused loss of or damage to the subject-matteréddszovered by Clause 2.2.1

44.1.2 the cost that would have been incurred trecbthe latent defect where such latent defestchased loss of or damage
to the subject-matter insured covered by Claus® 2.2

44.1.3 loss of or damage to the vessel causedybsaident or by negligence, incompetence or efqudgment of any
person whatsoever.

44.2 The cover provided in Clause 44.1 is subjetihé proviso that such loss or damage has notedsoom want of due
diligence by the Assured, Owners or Managers. Ma&xiicers, Crew or Pilots shall not be conside@aginers within the
meaning of this Clause 44.2 should they hold shardse vessel.



PART 3 — CLAIMS PROVISIONS - (01/11/02)
45 LEADING UNDERWRITER(S)

45.1 Where there is co-insurance in respect ofitisisrance, all subscribing Underwriters agree tivai_eading
Underwriter(s) designated in the slip or policy naey on their behalves so as to bind them for tiesipective several
proportions in respect of Clause 38 of Part 2 &edallowing matters under Part 3 of this insurance

45.1.1 the appointment of surveyors, experts, @eaajusters and lawyers, in relation to mattenghkvinay give rise to a
claim under this insurance

45.1.2 the duties and obligations to be undertédkethe Underwriters including, but not limited tbe provision of security
45.1.3 claims procedures, the handling of any cl@riuding, but not limited to, agreements und&uSe 46.2) and the
pursuit of recoveries

45.1.4 all payments or settlements to the Assuréd third parties under this insurance other tthense agreed on an ‘ex-
gratia’ basis.

Notwithstanding the above, the Leading Underwrierdr any of them, may require any such mattebeteeferred to the co-
subscribing Underwriters.

45.2 The co-subscribing Underwriters shall, togkeent of their respective several proportionsemdify and hold harmless
the Leading Underwriter(s) in respect of all lidtisl, costs or expenses incurred by the Leadindetmriter(s) in respect of
the matters in Clause 45.1.

453 If the Leading Underwriter(s) require experisesrred for or on behalf of the Underwriters ®dwllected for a party
instructed by the Leading Underwriter(s), the alleg party shall be entitled to charge 5% of theant collected for this
service or such other amount as may be agreedszanad by the Leading Underwriter(s) such fee tpdid by the
Underwriters.

45.4 The agreement in this Clause 45 between tadihg Underwriter(s) and co-subscribing Underwsitersubject to the
exclusive jurisdiction of the English High Courtdistice and is subject to English law and practice

46 NOTICE OF CLAIMS

46.1 In the event of an accident or occurrence fvhiay result in a claim under this insurance, eotiwist be given to the
Leading Underwriter(s) as soon as possible afeedtte on which the Assured, Owners or Managersfeeware of the
accident or occurrence so that a surveyor may peiaged if the Leading Underwriter(s) so desire.

46.2 If notice is not given to the Leading Undeten(s) within 180 days of the Assured, Owners or dgans becoming
aware of any such accident or occurrence, no caall be recoverable under this insurance in réggeany loss, damage,
liability or expense arising out of or resultingrin any such accident or occurrence, unless theihg@athderwriter(s) agree
to the contrary in writing.

47 TENDER PROVISIONS

47.1 The Leading Underwriter(s) shall be entitiedi¢cide the port to which the vessel shall prodeedocking or repair
(the actual additional expense of the voyage ayisimm compliance with the Leading Underwriter(@quirements being
refunded to the Assured) and shall have a righetid concerning a place of repair or a repairingfi

47.2 The Leading Underwriter(s) may also take temde may require further tenders to be takentferrepair of the vessel.
Where such a tender has been taken and a teratarepted with the approval of the Leading Undeesf#), an allowance
shall be made at the rate of 30% per annum omtheed value for the time lost between the despafttie invitations to
tender required by the Underwriters and the acoeptaf a tender to the extent that such time isdokely as the result of
tenders having been taken and provided that thieteéa accepted without delay after receipt ofltbading Underwriter(s)’
approval.

47.3 Due credit shall be given against the allowandClause 47.2 for any amounts recovered in ctsgduel, stores, wages
and maintenance of the Master, Officers and Creangrmember thereof, including amounts allowed imegal average, and
for any amounts recovered from third parties ipees of damages for detention and/or loss of pesfd/or running expenses,
for the period covered by the tender allowancengrgart thereof.

47.4 Where a part of the cost of the repair of dgamather than a fixed deductible is not recover&iol® the Underwriters
the allowance shall be reduced by a similar préportf the Assured fails to comply with this Cl&u47, a deduction of 15%
shall be made from the amount of the ascertained|aien.

48 DUTIES OF THE ASSURED

48.1 The Assured shall, upon request and at tigirexpense, provide the Leading Underwriter(s) wlthielevant
documents and information that they might reasgnedajuire to consider any claim.

48.2 Upon reasonable request, the Assured shalbhakist the Leading Underwriter(s) or their auttest agents in the
investigation of any claim, including, but not liexd to

48.2.1 interview(s) of any employee, ex-employeagent of the Assured

48.2.2 interview(s) of any third party whom the teey Underwriter(s) consider may have knowledgenefters relevant to
the claim

48.2.3 survey(s) of the subject-matter insured



48.2.4 inspection(s) of the classification recartithe vessel.

48.3 It shall be a condition precedent to the lighodf the Underwriters that the Assured shall abany stage (whether legal
proceedings be commenced or not) knowingly or ety

48.3.1 mislead or attempt to mislead the Undervgite the proper consideration of a claim or thdesment thereof by
relying in the presentation or maintenance of sziaim on any evidence which is false

48.3.2 conceal any circumstance or matter fronUtheerwriters which might be material to the propensideration of a
claim or a defence to such a claim.

49 DUTIES OF UNDERWRITERSIN RELATION TO CLAIMS

49.1 The Leading Underwriter(s) may, at their sbéretion, upon the notification of an accidenbocurrence which may
result in a claim under this insurance

49.1.1 instruct a surveyor who shall report toltkading Underwriter(s) concerning the cause andngéxif damage, the
necessary repairs and the fair and reasonabléhmysbf and any other matter which the Leading Wndeer(s) or the
surveyor consider relevant

49.1.2 confirm the appointment of an independeataye adjuster to assist the Assured in the prépauaf the claim. If not
already agreed, the Assured shall propose the geadjuster to be appointed who may be a FellothefRssociation of
Average Adjusters of the United Kingdom or any otireerage adjuster mutually acceptable to the Askand the Leading
Underwriter(s).

49.2 Where such appointments are made, the Undersvshall be responsible for payment of reasorfabkedirectly to the
surveyor and the average adjuster irrespectivehetiver a claim ultimately arises under this insceatowever, the
Underwriters’ liability for the fees of the appagdt average adjuster shall cease no later tharthtisoe as the Underwriters
pay, settle or communicate their intention to déveyclaim under this insurance or when it beconppsgent that any claim is
unlikely to exceed the relevant deductible(s) iauGke 15.

49.3 The making of such appointments is not an ssion by the Underwriters that the accident, oenae or resulting claim
is covered under this insurance or a waiver ofraghits or defences that the Underwriters may hadeuthis insurance or at
law.

49.4 The reports of the surveyor shall, subjecia@onflict of interest being identified by the ld&@g Underwriter(s), be
released without delay to the Assured and the apgiaverage adjuster.

49.5 The Leading Underwriter(s) shall be entitledelquest the appointed average adjuster to pretidas reports at any
stage.

49.6 The Leading Underwriter(s) shall give prommtgideration to the making of a payment on accapoh the
recommendation of the appointed average adjustérmr adjuster is appointed, upon the requesh@®fAssured supported
by appropriate documentation.

49.7 The Leading Underwriter(s) shall make a denigm respect of any claim within 28 days of retéiypthem of the
appointed average adjuster’s final adjustmentfom iadjuster is appointed, a fully documentedrslpresentation sufficient
to enable the Underwriters to determine their ligbin relation to coverage and quantum. If theatdieng Underwriter(s)
request additional documentation or informatiomtke a decision, they shall make a decision wihieasonable time after
receipt of the additional documents or informatiequested, or a satisfactory explanation as tosue documents and
information are not available.

50 PROVISION OF SECURITY

50.1 If the Assured is obliged to provide secuttity third party in order to prevent the arresioofto obtain the release of,
the vessel, due to an accident or occurrence ghigego a claim alleged to be covered under tigsriance, the Underwriters
shall give due consideration to assisting the Asbiy providing security on behalf of the Assureda@unter-security in a
form to be determined by the Leading Underwritergapject to

50.1.1 the amount of any such security or courgetxsty not exceeding the insured value of the eless

50.1.2 an acceptable counter guarantee being g the Assured, if required by the Leading Unditer(s)

50.1.3 any mortgagee(s) and/or assignee(s) anayasther party who may have an interest in thisiiasce or the proceeds
of claims recoverable under this insurance progdieir written agreement to the terms on whicluggcor counter-security
is provided, including the terms of this Clause 50

50.1.4 the payment by the Assured to the Underwgritéthe amount of the deductible(s) in Clauseifl'®quired by the
Leading Underwriter(s).

50.2 The providing of security or counter-secubyythe Underwriters is not an admission that thedsnt or occurrence
giving rise to the security demand is covered utkigrinsurance or a waiver of any rights or deésnihat Underwriters may
have under this insurance or at law.

50.3 Any payment(s) made by the Underwriters utigkeisecurity or counter-security shall extinguishealuce the
Underwriters’ liability under this insurance in pegt of the claim made against the Assured anbifovéssel to the extent of
such payment(s).

50.4 Should the accident or occurrence givingtaesthe security demand not be covered under tBisrémce or fall below the
deductible(s) in Clause 15, any payment(s) madédynderwriters under the security or counter-ggcshall be promptly
reimbursed to them by the Assured.

50.5 Where the accident or occurrence giving oshé security demand is covered under this inggrand exceeds the
deductible(s) in Clause 15, all fees reasonablyrired in connection with the provision of secudtycounter-security will
form part of any recoverable claim.



51 PAYMENT OF CLAIMS

Claims payable under the insurance shall, subjeittet terms of any assignment, be paid to thegdagse or, if no loss payee
has been agreed, to the Assured or as they magt direrriting. Such payment, whether in accounptbrerwise, when made
shall be a complete discharge of the Underwritebsigations under this insurance in respect ofaimeunt so paid.

52 RECOVERIES

52.1 The Assured shall, whether or not the Undéengihave paid a claim or agreed to pay a claipotential claim under
this insurance, take reasonable steps to

52.1.1 assess as soon as possible whether theaayapeospects of a recovery from third partiesespect of matters giving
rise to a claim or to a potential claim under thsurance

52.1.2 protect any claims against such third paifieecessary by the commencement of proceedmdjshe taking of
appropriate steps to obtain security for the clsom third parties

52.1.3 keep the Leading Underwriter(s) and the eyppd average adjuster (if any) advised of the veppprospects and any
action taken against third parties

52.1.4 co-operate with the Leading Underwritenfsthie taking of such steps as may be reasonahlyreeito pursue any
claims against third parties.

52.2 Underwriters shall pay the reasonable costsiiad by the Assured pursuant to this Clause $2drsame proportion as
the insured losses bear to the uninsured lossekefmed in Clause 52.3.2).

52.3 In the event of recoveries from third partresespect of claims which have been paid in wioole part under this
insurance, such recoveries shall be distributegrdet the Underwriters and the Assured as follows

52.3.1 the reasonable costs and expenses incarmedking the recovery from the third party shaldeelucted first and
returned to the paying party

52.3.2 the balance shall be apportioned betweebtiderwriters and the Assured in the same propottiat the uninsured
losses bear to the insured losses. For the purpd&ause 52.2 and this Clause 52.3.2, uninswsgsek shall mean any
deductible(s) under Clause 15 and any uninsureddbsr damage to the subject-matter insured arisur of an accident or
occurrence covered under this insurance.

52.4 In the event that coverage under this ins@#oot provided in accordance with Clause 6fdiewing shall apply
52.4.1 Where the insured vessel is in collisiorhwitother vessel and both vessels are to blamguhksss the liability of
one or both vessels becomes limited by law, angwery due to the Underwriters shall be calculatedhe principle of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining therizaar sum payable by or to the Assured in consemguef the collision.

53 DISPUTE RESOLUTION

Subject to the overriding provisions of Clause #li8putes between the Assured and the Underwritass if not settled
amicably by negotiation, be referred at the reqak#iie Assured or the Underwriters to mediatioothier form of alternative
dispute resolution and, in default of agreemenbdke procedure to be adopted, any such mediatiother form of
alternative dispute resolution shall be in accocéanith the current CEDR Solve model procedures.



INTERNATIONAL HULL CLAUSES (01/11/02) CL. 600

PART 1 — PRINCIPAL INSURING CONDITIONS
1 GENERAL

1.1 Part 1, Clauses 34-39 of Part 2 and Part 3/apphis insurance. Parts 2 and 3 shall be thoseuwt at the date of
inception of this insurance. Clauses 40-44 of Patiall only apply where the Underwriters have egply so agreed in
writing.

1.2 This insurance is subject to English law aratfice.

1.3 This insurance is subject to the exclusivesgligtion of the English High Court of Justice, gxcas may be expressly
provided herein to the contrary.

1.4 If any provision of this insurance is held ®ibvalid or unenforceable, such invalidity or ufteoeability will not affect
the other provisions of this insurance which skethain in full force and effect.

2PERILS

2.1 This insurance covers loss of or damage tsubgct-matter insured caused by

2.1.1 perils of the seas, rivers, lakes or otheigadle waters

2.1.2 fire, explosion

2.1.3 violent theft by persons from outside theseés

2.1.4 jettison

2.1.5 piracy

2.1.6 contact with land conveyance, dock or harleguipment or installation

2.1.7 earthquake, volcanic eruption or lightning

2.1.8 accidents in loading, discharging or shifiaggo, fuel, stores or parts

2.1.9 contact with satellites, aircraft, helicopter similar objects, or objects falling therefrom

2.2 This insurance covers loss of or damage tsubgect-matter insured caused by

2.2.1 bursting of boilers or breakage of shaftsdxatudes the cost of repairing or replacing thiskebavhich bursts or the
shaft which breaks

2.2.2 any latent defect in the machinery or hultk, dnly to the extent that the cost of repairing libss or damage caused
thereby exceeds the cost that would have beenrgttto correct the latent defect

2.2.3 negligence of Master, Officers, Crew or Pilots

2.2.4 negligence of repairers or charterers pravaleh repairers or charterers are not an Assureer this insurance
2.2.5 barratry of Master, Officers or Crew providkedt such loss or damage has not resulted from efahie diligence by
the Assured, Owners or Managers.

2.3 Master, Officers, Crew or Pilots shall not basidered Owners within the meaning of this Clauseduld they hold
shares in the vessel.

3LEASED EQUIPMENT

3.1 This insurance covers loss of or damage tgpegemt and apparatus not owned by the Assured biallied for use on the
vessel and for which the Assured has assumed ctemitdiability, where such loss or damage is cdusea peril insured
under this insurance.

3.2 The liability of the Underwriters shall not eed the lesser of the contractual liability of Assured for loss of or damage
to such equipment or apparatus or the reasonabt@ttheir repair or their replacement value. Alth equipment and
apparatus are included in the insured value ofi¢issel.

4 PARTSTAKEN OFF

4.1 This insurance covers loss of or damage te paken off the vessel, where such loss or dansagaused by a peril
insured under this insurance.

4.2 Where the parts taken off the vessel are naedvby the Assured but where the Assured has asstonéractual liability
for such parts, the liability of the Underwritems Such parts taken off shall not exceed the lesfsiire contractual liability of
the Assured for loss of or damage to such partiseoreasonable cost of their repair or their regigent value.

4.3 If at the time of loss of or damage to the ptaken off the vessel, such parts are covered tpold be covered by any
other insurance but for this Clause 4, then thisiiance shall only be excess of such other insaranc

4.4 Cover in respect of parts taken off the vesiall be limited to 60 days whilst not on boardtkssel. Periods in excess of
60 days shall be held covered provided noticevsrgto the Underwriters prior to the expiry of B@day period and any
amended terms of cover and any additional premeguired by them be agreed.

4.5 In no case shall the total liability of the @nariters under this Clause 4 exceed 5% of thergtsualue of the vessel.



5POLLUTION HAZARD

This insurance covers loss of or damage to theeVessised by any governmental authority acting utidepowers vested in
it to prevent or mitigate a pollution hazard or day® to the environment or threat thereof, resultingctly from damage to
the vessel for which the Underwriters are liabldenthis insurance, provided that such act of gawental authority has not
resulted from want of due diligence by the Assuf@dners or Managers to prevent or mitigate suchrdazadamage or
threat thereof. Master, Officers, Crew or Pilotalshot be considered Owners within the meaninthisf Clause 5 should
they hold shares in the vessel.

6 3/ATHSCOLLISION LIABILITY

6.1 The Underwriters agree to indemnify the Assdoedhree fourths of any sum or sums paid by tesuked to any other
person or persons by reason of the Assured becdeuadly liable by way of damages for

6.1.1 loss of or damage to any other vessel orgutpphereon

6.1.2 delay to or loss of use of any such otheseles property thereon

6.1.3 general average of, salvage of, or salvageruontract of, any such other vessel or progkeseon,

where such payment by the Assured is in consequirtbe insured vessel coming into collision wittyather vessel.

6.2 The indemnity provided by this Clause 6 shallrbaddition to the indemnity provided by the ottegms and conditions
of this insurance and shall be subject to the ¥alg provisions

6.2.1 where the insured Vessel is in collision vaittother vessel and both vessels are to blameuhtsss the liability of one
or both vessels becomes limited by law, the indgmmider this Clause 6 shall be calculated on threciple of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining therzaar sum payable by or to the Assured in congerguef the collision
6.2.2 in no case shall the total liability of thadérwriters under Clauses 6.1 and 6.2 exceedhaportionate part of three
fourths of the insured value of the insured vessetspect of any one collision.

6.3 The Underwriters will also pay three fourthsha# legal costs incurred by the Assured or whighAssured may be
compelled to pay in contesting liability or takipgoceedings to limit liability, provided always ththeir prior written consent
to the incurring of such costs shall have beeniobtband that the total liability of the Underwrgainder this Clause 6.3
shall not exceed 25% of the insured value of tkeried vessel.

EXCLUSIONS

6.4 In no case shall the Underwriters indemnifyAlssured under this Clause 6 for any sum whichAsured shall pay for
or in respect of

6.4.1 removal or disposal of obstructions, wreclksgoes or any other thing whatsoever

6.4.2 any real or personal property or thing whasso except other vessels or property on otherless

6.4.3 the cargo or other property on, or the engeges of, the insured vessel

6.4.4 loss of life, personal injury or iliness

6.4.5 pollution or contamination, or threats thérebany real or personal property or thing whatse (except other vessels
with which the insured vessel is in collision ooperty on such other vessels) or damage to theament, or threat thereof,
save that this exclusion shall not exclude any wimich the Assured shall pay for or in respect dfage remuneration in
which the skill and efforts of the salvors in pretieg or minimising damage to the environment agfsrred to in Article 13
paragraph 1(b) of the International Convention alv&ge, 1989 have been taken into account.

7 SISTERSHIP

Should the insured vessel come into collision witheceive salvage services from another vessehbelg wholly or in part
to the same Owners or under the same managemertssured shall have the same rights under thisanse as they would
have were the other vessel entirely the properwiers not interested in the insured vessel;atich cases the liability
for the collision or the amount payable for thevars rendered shall be referred to a sole arbittatbe agreed upon
between the Underwriters and the Assured.

8 GENERAL AVERAGE AND SALVAGE

8.1 This insurance covers the vessel's proportiatvage, salvage charges and/or general avaredjged in respect of any
under-insurance, but in case of general averagéisaof the vessel the Assured may recover ipeesof the whole loss
without first enforcing their right of contributidinom other parties.

8.2 General average shall be adjusted accorditigettaw and practice obtaining at the place wheeeatlventure ends, as if
the contract of affreightment contained no speeiahs upon the subject; but where the contractfafightment so provides
the adjustment shall be according to the York-AmpaRules.

8.3 When the Vessel sails in ballast, not undertehahe provisions of the York-Antwerp Rules, 49@xcluding Rules XX
and XXI) shall be applicable, and the voyage f@s tlurpose shall be deemed to continue from theqrgslace of departure
until the arrival of the vessel at the first porfpiace thereafter other than a port or place fofge or a port or place of call for
bunkering only. If at any such intermediate porplarce there is an abandonment of the adventugeaty contemplated, the
voyage shall thereupon be deemed to be terminated.

8.4 The Underwriters shall not be liable under @isuse 8 where the loss was not incurred to awoid connection with the
avoidance of a peril insured under this insurance.



8.5 The Underwriters shall not be liable under @lsuse 8 for or in respect of

8.5.1 special compensation payable to a salvorruldiele 14 of the International Convention on&aje, 1989 or under any
other provision in any statute, rule, law or coatnahich is similar in substance

8.5.2 expenses or liabilities incurred in respéataonage to the environment, or the threat of slashage, or as a
consequence of the escape or release of polluthetances from the vessel, or the threat of surdipesor release.
8.6 Clause 8.5 shall not however exclude any suinhwthe Assured shall pay

8.6.1 to salvors for or in respect of salvage regnation in which the skill and efforts of the satvin preventing or
minimising damage to the environment as is refetodd Article 13 paragraph 1(b) of the Internatib@onvention on
Salvage, 1989 have been taken into account

8.6.2 as general average expenditure allowablerutale XI(d) of the York-Antwerp Rules, 1994, butlpwhere the
contract of affreightment provides for adjustmertading to the York-Antwerp Rules, 1994.

9DUTY OF THE ASSURED (SUE AND LABOUR)

9.1 In case of any loss or misfortune it is theyditthe Assured and their servants and agenek®duch measures as may
be reasonable for the purpose of averting or msingia loss which would be recoverable under tigsriance.

9.2 Subject to the provisions below and to CladsdHe Underwriters shall contribute to chargegprly and reasonably
incurred by the Assured their servants or agemtsifoh measures. General average, salvage chasgep( as provided for
in Clause 9.5), special compensation and experssefexred to in Clause 8.5 and collision deferncatiack costs are not
recoverable under this Clause 9.

9.3 Measures taken by the Assured or the Underwnitéh the object of saving, protecting or recongrihe subject-matter
insured shall not be considered as a waiver orpdanee of abandonment or otherwise prejudice tiegiof either party.
9.4 When expenses are incurred pursuant to thiss€lf, the liability under this insurance shall exateed the proportion of
such expenses that the amount insured under thisance bears to the value of the vessel as gtateth, or to the sound
value of the vessel at the time of the accidemosurrence giving rise to the expenditure if therebvalue exceeds that
value. Where the Underwriters have admitted a cfaimtotal loss and property insured by this insweis saved, the
foregoing provisions shall not apply unless theemges of suing and labouring exceed the valueatbf property saved and
then shall apply only to the amount of the expemggsh is in excess of such value.

9.5 When the Underwriters have admitted a claintdtal loss of the vessel under this insuranceexpeinses have been
reasonably incurred in saving or attempting to sheevessel and other property and there are neepds, or the expenses
exceed the proceeds, then this insurance shallitsgano rata share of such proportion of the egpsnor of the expenses in
excess of the proceeds, as the case may be, azaspably be regarded as having been incurrezspect of the vessel,
excluding all special compensation and expensesreef to in Clause 8.5; but if the vessel is inddoe less than its sound
value at the time of the accident or occurrencengivise to the expenditure, the amount recoverabtier this Clause shall
be reduced in proportion to the under-insurance.

9.6 The sum recoverable under this Clause 9 shaii hddition to the loss otherwise recoverablesurtidis insurance but
shall in no circumstances exceed the insured \@fltiee vessel.

10 NAVIGATION PROVISIONS

Unless and to the extent otherwise agreed by thekwriters in accordance with Clause 11 below

10.1 the vessel shall not sail nor be employedéadch of any provisions of this insurance as tgaatrade or locality
(including, but not limited to, Clause 34 below)

10.2 the vessel may sail or navigate with or withgilots, go on trial trips and assist and tow etser craft in distress, but
shall not be towed, except as is customary (inolydustomary towage in connection with loadingiscldarging) or to the
first safe port or place when in need of assistaocandertake towage or salvage services undeniact previously
arranged by the Assured and/or Owners and/or Masagel/or Charterers

10.3 the Assured shall not enter into any contraitt pilots or for customary towage which limits exempts the liability of
the pilots and/or tugs and/or towboats and/or theiners except where the Assured or their agesepaor are compelled to
accept such contracts in accordance with establiktoal law or practice

10.4 the vessel shall not be employed in tradireratons which entail cargo loading or dischargihgea from or into
another vessel (not being a harbour or inshoré)craf

11 BREACH OF NAVIGATION PROVISIONS

In the event of any breach of any of the provisioh€lause 10, the Underwriters shall not be lidbteany loss, damage,
liability or expense arising out of or resultingrn an accident or occurrence during the perioded¢h, unless notice is
given to the Underwriters immediately after receipadvices of such breach and any amended tercsvef and any
additional premium required by them be agreed.

12 CONTINUATION

Should the vessel at the expiration of this inscedre at sea and in distress or missing, shelshakld covered until arrival
at the next port in good safety, or if in port andlistress until the vessel is made safe, at agieomonthly premium,
provided that notice be given to the Underwritessaon as possible.



13 CLASSIFICATION AND ISM

This Clause 13 shall prevail notwithstanding any provision whether written typed or printed in thisinsurance
inconsistent therewith.

13.1 At the inception of and throughout the pebthis insurance

13.1.1 the vessel shall be classed with a Claasific Society agreed by the Underwriters

13.1.2 there shall be no change, suspension, disaance, withdrawal or expiry of the vessel’s slasth the Classification
Society

13.1.3 any recommendations, requirements or résticimposed by the vessel's Classification Sgoidtich relate to the
vessel's seaworthiness or to her maintenance é@aadthy condition shall be complied with by théedarequired by that
Society

13.1.4 the Owners or the party assuming respoitgifol operation of the vessel from the Ownerslishald a valid
Document of Compliance in respect of the vessetasired by chapter IX of the International Convemtor the Safety of
Life at Sea (SOLAS) 1974 as amended and any matiiic thereof

13.1.5 the vessel shall have in force a valid $dfanagement Certificate as required by chapterflXe International
Convention for the Safety of Life at Sea (SOLASY4%s amended and any modification thereof.

13.2 Unless the Underwriters agree to the confrawriting, in the event of any breach of any oé ftrovisions of Clause
13.1 above, this insurance shall terminate autaaitiat the time of such breach, provided

13.2.1 that if the vessel is at sea at such datd, gutomatic termination shall be deferred umtilval at her next port
13.2.2 where such change, suspension, discontiau@neithdrawal of her class under Clause 13.1®alnas resulted from
loss or damage covered by Clause 2 or by Claude34df applicable) or which would be covered byiasurance of the
vessel subject to current Institute War and StriRkesises Hulls-Time, such automatic terminatiorl sirdy operate should
the vessel sail from her next port without the papproval of the Classification Society. A proardily net return of
premium shall be made provided that a total logb@iessel, whether by perils insured under tigariance or otherwise, has
not occurred during the period of this insurancary extension thereof.

14 MANAGEMENT

This Clause 14 shall prevail notwithstanding any provision whether written typed or printed in thisinsurance
inconsistent therewith.

14.1 Unless the Underwriters agree to the confrawriting, this insurance shall terminate autoraity at the time of
14.1.1 any change, voluntary or otherwise, in tlaership or flag of the vessel

14.1.2 transfer of the vessel to new management

14.1.3 charter of the vessel on a bareboat basis

14.1.4 requisition of the vessel for title or use

provided that, if the vessel has cargo on boardnasdalready sailed from her loading port or iseat in ballast, such
automatic termination shall if required be defermetilst the vessel continues her planned voyag, arrival at final port of
discharge if with cargo or at port of destinatibmiballast. However, in the event of requisitfon title or use without the
prior execution of a written agreement by the Asdusuch automatic termination shall occur fiftdags after such
requisition whether the vessel is at sea or in.port

14.2 Unless the Underwriters agree to the confrawriting, this insurance shall terminate autoraity at the time of the
vessel sailing (with or without cargo) with an intien of being broken up, or being sold for breakip.

14.3 In the event of termination under Clause b4.Clause 14.2 above, a pro rata daily net retipremium shall be made
provided that a total loss of the vessel, whetlygpdrils insured under this insurance or otherwhiss, not occurred during the
period of this insurance or any extension thereof.

14.4 1t is the duty of the Assured, Owners and Mamagt the inception of and throughout the periathis insurance to
14.4.1 comply with all statutory requirements & tressel’s flag state relating to constructionpéation, condition, fitment,
equipment, operation and manning of the vessel

14.4.2 comply with all requirements of the vess€liassification Society regarding the reportinghe Classification Society
of accidents to and defects in the vessel.

In the event of any breach of any of the dutiethis Clause 14.4, the Underwriters shall not bieléidor any loss, damage,
liability or expense attributable to such breach.

15 DEDUCTIBLE(S)

15.1 Subject to Clause 15.2, no claim arising feoperil insured under this insurance shall be payahder this insurance
unless the aggregate of all such claims arisingpbatich separate accident or occurrence (includaigs under Clauses 2,
3, 4,5, 6 (including, if applicable, Clause 6 agaded by Clauses 40 or 41), Clauses 8 and 9 atvuléf applicable,
Clauses 43 and 44) exceeds the deductible amoregdm which case this sum shall be deducted. fit@less the expense
of sighting the bottom after stranding, if reasdpatcurred specially for that purpose, shall begven if no damage is
found.

15.2 No claim for loss of or damage to any machinghatft, electrical equipment or wiring, boileonclenser, heating coil or
associated pipework, arising from any of the pesilamerated in Clauses 2.2.1 to 2.2.5 or fromdiirexplosion when either
has originated in a machinery space and no clasmgrunder Clause 44 (if applicable), shall begidg under this insurance



unless the aggregate of all such claims arisingpbatich separate accident or occurrence exceedsltitional machinery
damage deductible amount agreed (if any) in whadedhis sum shall be deducted. Any balance rentgiafter application
of this deductible, with any other claim arisingrfr the same accident or occurrence, shall thenliject to the deductible
referred to in Clause 15.1.

15.3 Clauses 15.1 and 15.2 shall not apply toiendlar total or constructive total loss of the velssr, in the event of such a
claim, to any associated claim under Clause 9reyisbm the same accident or occurrence.

15.4 Claims for damage by heavy weather occurringhg a single sea passage between two successigespall be treated
as being due to one accident. In the case of seawhweather extending over a period not whollyeted by this insurance
the deductible to be applied to the claim recoverabder this insurance shall be the proportiothefdeductible in Clause
15.1 that the number of days of such heavy weddtierg within the period of this insurance beavgtie number of days of
heavy weather during the single sea passage. Tinession “heavy weather” in this Clause 15.4 dhalleemed to include
contact with floating ice.

15.5 Claims for damage occurring during each sépéightening operation and/or each separate daeghng or discharging
operation from or into another vessel at sea, whegeverable under this insurance, shall be treadduking due to one
accident.

16 NEW FOR OLD
Claims recoverable under this insurance shall lyalga without deduction on the basis of new for. old
17BOTTOM TREATMENT

The Underwriters shall not be liable in respecs@fping, gritblasting and/or other surface preparaor painting of the
vessel's bottom except that

17.1 gritblasting and/or other surface preparationew bottom plates ashore and supplying and amapbny “shop” primer
thereto

17.2 gritblasting and/or other surface preparation

17.2.1 the butts or area of plating immediatelyaadpt to any renewed or refitted plating damagethduhe course of
welding and/or repairs

17.2.2 areas of plating damaged during the cour&aring, either in place or ashore

17.3 supplying and applying the first coat of pnifaati-corrosive to those particular areas mentiane

Clauses 17.1 and 17.2 above,

shall be included as part of the reasonable cagipairs in respect of bottom plating damaged pgréd insured under this
insurance.

18 WAGES AND MAINTENANCE

Other than in general average, the Underwriterf sbabe liable for wages and maintenance of thetsta Officers and
Crew or any member thereof, except when incurréslystor the necessary removal of the vessel from port to another for
the repair of damage covered by the Underwriterfgratrial trips for such repairs, and then ondy $uch wages and
maintenance as are incurred whilst the Vesseldguway.

19 AGENCY COMMISSION

No sum shall be recoverable under this insurartbereby way of remuneration of the Assured for temel trouble taken to
obtain and supply information or documents or Bpeet of the commission or charges of any managent, managing or
agency company or the like, appointed by or on betidhe Assured to perform such services.

20 UNREPAIRED DAMAGE

20.1 The measure of indemnity in respect of cldwnsinrepaired damage shall be the reasonable dapoa in the market
value of the vessel at the time this insuranceiteates arising from such unrepaired damage, buéxxgteding the reasonable
cost of repairs.

20.2 In no case shall the Underwriters be liabteufrepaired damage in the event of a subsequihidss of the vessel
(whether by perils insured under this insurancetberwise) sustained during the period of this iasoe or any extension
thereof.

20.3 The Underwriters shall not be liable in respéanrepaired damage for more than the insurduevaf the vessel at the
time this insurance terminates.

21 CONSTRUCTIVE TOTAL LOSS

21.1 In ascertaining whether the Vessel is a coatte total loss, 80% of the insured value ofikssel shall be taken as the
repaired value and nothing in respect of the dachagdreak-up value of the vessel or wreck shathlken into account.

21.2 No claim for constructive total loss of thessel based upon the cost of recovery and/or repéie vessel shall be
recoverable hereunder unless such cost would eX@8@%dof the insured value of the vessel. In malkiig) determination,
only the cost relating to a single accident or sege of damages arising from the same accidentlshtdken into account.



22 FREIGHT WAIVER

If a total or constructive total loss of the vedsat been admitted by the Underwriters, they shake no claim for freight
whether notice of abandonment has been given or not

23 ASSIGNMENT

No assignment of or interest in this insurancenarly moneys which may be or become payable uhdemsurance is to be
binding on or recognised by the Underwriters unéedated notice of such assignment or intereseditpy the Assured, and
by the assignor in the case of subsequent assignim@mdorsed on the policy and the policy withtsendorsement is
produced before payment of any claim or returnrefrpum under this insurance.

24 DISBURSEMENTSWARRANTY

24.1 Additional insurances as follows are permitigdhe Underwriters:

24.1.1Disbursements, Managers’ Commissions, Profits @elsg or Increased Value of Hull and Machingkysum not
exceeding 25% of the value stated herein.

24.1.2Freight, Chartered Freight or Anticipated Freiglmsured for timeA sum not exceeding 25% of the value as stated
herein less any sum insured, however describedri@iduse 24.1.1 above.

24.1.3Freight or Hire, under contracts for voyagk.sum not exceeding the gross freight or hire lier ¢urrent cargo passage
and next succeeding cargo passage (such insu@irggude, if required, a preliminary and an intediate ballast passage)
plus the charges of insurance. In the case of ag@gharter where payment is made on a time lsisum permitted for
insurance shall be calculated on the estimatediduaref the voyage, subject to the limitation obteargo passages as laid
down herein. Any sum insured under Clause 24.102ebo be taken into account and only the excesgdfi may be insured,
which excess shall be reduced as the freight erikiadvanced or earned by the gross amount smegtvar earned.
24.1.4Anticipated Freight if the Vessel sails in ballasd not under CharteA sum not exceeding the anticipated gross
freight on next cargo passage, such sum to bemabbkoestimated on the basis of the current rafeeajht at time of
insurance plus the charges of insurance. Any seoréa under Clause 24.1.2 above to be taken ictmuat and only the
excess thereof may be insured.

24.1.5Time Charter Hire or Charter Hire for Series of \dmes A sum not exceeding 50% of the gross hire whidio ise
earned under the charter in a period not exceeiBngonths. Any sum insured under Clause 24.1.2atmbe taken into
account and only the excess thereof may be insuidgidh excess shall be reduced as the hire is addaor earned under the
charter by 50% of the gross amount so advancedraed but the sum insured need not be reduced thieilotal of the sums
insured under Clause 24.1.2 and Clause 24.1.5 atamsnot exceed 50% of the gross hire still tedr@ed under the
charter. An insurance under this Clause may begithe signing of the charter.

24.1.6PremiumsA sum not exceeding the actual premiums of allrédts insured for a period not exceeding 12 months
(excluding premiums insured under the foregoingdises but including, if required, the premium otiested calls on any
Club or War etc. Risk insurance) reducing pro ratenthly.

24.1.7Returns of PremiunA sum not exceeding the actual returns which dosvable under any insurance but which would
not be recoverable thereunder in the event ofa ks of the vessel whether by perils insureckuritis insurance or
otherwise.

24.1.8Insurance irrespective of amount again&tiy risks excluded by Clauses 29, 30, 31, 32 ande38w.

24.2 Warranted that no insurance on any interestserated in the foregoing Clauses 24.1.1 to 24nleXcess of the
amounts permitted therein and no other insuranéehwhcludes total loss of the Vessel P.P.1., F,Igk subject to any other
like term, is or shall be effected to operate dyitime period of this insurance or any extensioneitieby or for account of the
Assured, Owners, Managers or Mortgagees.

Provided always that a breach of this warrantylstalafford the Underwriters any defence to amlay a Mortgagee who
has accepted this insurance without knowledge cf sueach.

25 CANCELLING RETURNS

If this insurance shall be cancelled by agreenteetUnderwriters shall pay a pro rata monthly e&tinn of premium for each
uncommenced month, provided always that a total ddshe vessel, whether by perils insured undsritisurance or
otherwise, has not occurred during the period igfittsurance or any extension thereof.

26 SEPARATE INSURANCES

If more than one vessel is insured under this arste, each vessel insured is deemed to be separaigled, as if a separate
policy has been issued in respect of each vessel.

27 SEVERAL LIABILITY
The Underwriters’ obligations are several and nittjand are limited solely to the extent of thedividual subscriptions. The

Underwriters are not responsible for the subsanptif any co-subscribing Underwriter who for angsen does not satisfy all or part
of its obligations.



28 AFFILIATED COMPANIES

In the event of the vessel being chartered by aocated, subsidiary or affiliated company of treséred, and in the event of
loss of or damage to the vessel by perils insuretduthis insurance, the Underwriters waive thgints of subrogation
against such charterers, except to the extengaithasuch charterer has the benefit of liabilityedfer such loss or damage.

Thefollowing Clauses shall be paramount and shall override anything contained in this insur ance inconsistent
therewith.

29 WAR EXCLUSION

In no case shall this insurance cover loss daniafitly or expense caused by

29.1 war civil war revolution rebellion insurreatioor civil strife arising therefrom, or any hostéct by or against a
belligerent power

29.2 capture seizure arrest restraint or detainiffieamtatry and piracy excepted), and the conseesethereof or any attempt
thereat

29.3 derelict mines torpedoes bombs or other a¢negkapons of war.

30 STRIKESEXCLUSION

In no case shall this insurance cover loss daniaggity or expense caused by
30.1 strikers, locked-out workmen, or persons @ldart in labour disturbances, riots or civil contimos
30.2 any terrorist or any person acting from atjwali motive.

31 MALICIOUSACTSEXCLUSION

In no case shall this insurance cover loss daniabitly or expense arising from
31.1 the detonation of an explosive

31.2 any weapon of war

and caused by any person acting maliciously or faqmolitical motive.

32 RADIOACTIVE CONTAMINATION EXCLUSION

In no case shall this insurance cover loss daniabgity or expense directly or indirectly causedds contributed to by or
arising from

32.1 ionising radiations from or contamination bgipactivity from any nuclear fuel or from any neet waste or from the
combustion of nuclear fuel

32.2 the radioactive, toxic, explosive or otherdrdpus or contaminating properties of any nuclestailation, reactor or
other nuclear assembly or nuclear component thereof

32.3 any weapon employing atomic or nuclear fissiod/or fusion or other like reaction or radioagtiorce or matter
32.4 the radioactive, toxic, explosive or otherdrdpus or contaminating properties of any radivaatiatter.

The exclusion in this Clause 32.4 does not exterrddioactive isotopes, other than nuclear fueEmsuch isotopes are
being prepared, carried, stored, or used for comiaeagricultural, medical, scientific or othemsiar peaceful purposes.

33 CHEMICAL, BIOLOGICAL, BIO-CHEMICAL, ELECTROMAGNETIC WEAPONSAND CYBER ATTACK
EXCLUSION

In no case shall this insurance cover loss daniabgity or expense directly or indirectly causedds contributed to by or
arising from

33.1 any chemical, biological, bio-chemical or &lemagnetic weapon

33.2 the use or operation, as a means for infgdtiarm, of any computer, computer system, compatfware programme,
computer virus or process or any other electroystesn.



PART 2 — ADDITIONAL CLAUSES - (01/11/02)
34 NAVIGATING LIMITS

34.1 The vessel shall not enter these areas:

34.1.1 Atlantic Coast of North America, its rivensadjacent islands

(a) north of 52° 10’ N. Lat. and west of 50° W. lgon

(b) south of 52° 10’ N. Lat. in the area boundedibgs drawn between Battle Harbour/Pistolet Bagp&€Ray/Cape North;
Port Hawkesbury/Port Mulgrave and Baie Comeau/Matagisyeen 21st December and 30th April both daylsisinee
(“b.d.i.”)

(c) west of Baie Comeau/Batane (but not west of M) between 1st December and' 2@ril b.d.i.

34.1.2 Great Lakes or St. Lawrence Seaway west oitidal

34.1.3 Greenland Waters

34.1.4 Pacific Coast of North America its riversadijacent islands north of 54° 30" N. Lat., or wafs130° 50’ W. Long.
34.2 The vessel shall not enter the Baltic Sealrcant waters east of 15° E. Long.

34.2.1 North of a line between Mo (63° 24’ N. Lain)d Vasa (63° 06’ N. Lat.) between 10th Decembdr2kih May b.d.i.
34.2.2 East of a line between Viipuri (Vyborg) (287 E. Long.) and Narva (28° 12’ E. Long.) betwdéth December and
15th May b.d.i.

34.2.3 North of a line between Stockholm (59° 201it.) and Tallinn (59° 24’ N. Lat.) betweeli 8anuary and 5th May
b.d.i.

34.2.4 East of 22° E. Long., and south of 59° N. batween 28th December and 5th May b.d.i.

34.3 The vessel shall not pass North of 70° N. dthter than on voyages direct to or from any poglace in Norway or
Kola Bay.

34.4 The vessel shall not enter the Bering Sea (sethe manner provided for in Clause 35), nott Bagan waters north of
46° N. Lat. nor enter or sail from any port or @ae Siberia except Nakhodka and/or Vladivostock.

34.5 The vessel shall not proceed to Kerguelenoar@hoset Islands or south of 50° S. Lat, excepptoids and/or places in
Patagonia and/or Chile and/or Falkland Islands]ibetty is given to enter waters south of 50° &t.Lif en routeto or from
ports and/or places not excluded by this Clause 34.

34.6 The vessel shall not sail with Indian Coat@go:

34.6.1 between 1st March and 30th June, b.d.i.

34.6.2 between 1st July and 30th September, kegdept to ports in Asia, not West of Aden or Edsir beyond Singapore.

35BERING SEA TRANSIT

The vessel may, when on through voyages to or flrenfar East, navigate the Bering Sea provided that

35.1 the vessel has on board the appropriate hsaipb charts corrected up to date

35.2 entry is made through the Unimak Pass andaest of Buldir Island or vice versa

35.3 the vessel is equipped and properly fittedh wiairine radar, a satellite navigator or Loranjesdepth sounding
apparatus, radio direction finder and giro compal$ully operational and manned by qualified pemsel. (Alternatively the
vessel may enter or leave through the Amchitka, kmor Attu Passes, but only when equipped andgplyfitted with
marine radar, Loran, a satellite navigator, soejotd sounding apparatus, radio direction findeg gompass and a weather
facsimile recorder, all fully operational and maahiy qualified personnel.)

36 RECOMMISSIONING CONDITION

As a condition precedent to the liability of thedénwriters, the vessel shall not sail from lay-@ptb under her own power or
navigate following a lay-up period of more than I8Msecutive days unless the Assured has arrangékf Classification
Society or a surveyor agreed by the Underwritelesxaomine the vessel and has carried out any repaiegjuirements
recommended by the Classification Society or sucheyor.

37 HELICOPTER ENGAGEMENT

The practice of engaging helicopters for the transpion of personnel, supplies and equipment tarfrom the vessel shall
not prejudice this insurance, provided that suadraiions are carried out in accordance with themewendations and
procedures contained in the International Chamb8hipping “Guide to Helicopter/Ship OperationstethMay 1989 and
any modification thereof.

38 PREMIUM PAYMENT

38.1 The premium shall be paid

38.1.1 in full to the Underwriters within 45 days 6uch other period as may be agreed) of inceptidhis insurance; or
38.1.2 where payment by instalment premiums has hgeeed

(a) the first instalment premium shall be paid with5 days (or such other period as may be agadeption of this
insurance, and

(b) the second and subsequent instalments shphlideby the date they are due.



38.2 If the premium (or the first instalment premiuhas not been so paid to the Underwriters bytéfeday (or the day after
such period as may have been agreed) from thetinoegf this insurance (and, in respect of the sd@nd subsequent
instalment premiums, by the date they are due)Utiderwriters shall have the right to cancel thsurance by notifying the
Assured via the broker in writing.

38.3 The Underwriters shall give not less than dgsdrior notice of cancellation to the Assuredthiabroker. If the
premium or instalment premium due is paid in falthe Underwriters before the notice period expinesice of cancellation
shall automatically be revoked. If not, this inswa shall automatically terminate at the end ofnibiice period.

38.4 In the event of cancellation, premium is dughe Underwriters on a pro rata basis for theggetfiat the Underwriters
are on risk but the full premium shall be payabléhe Underwriters in the event of loss, damagaility or expense arising
out of or resulting from an accident or occurrepder to the date of termination which gives rieetrecoverable claim under
this insurance.

38.5 Unless otherwise agreed, the Leading Undeswsit designated in the slip or policy are autteati® exercise rights
under this Clause on their own behalf and on bedfadfl co-subscribing Underwriters. Nothing ingi€lause 38.5 shall,
however, prevent any co-subscribing Underwritemfrexercising rights under this Clause on its owmaltfe

38.6 Where the premium is to be paid through a MdBkeeau, payment to the Underwriters will be degiiweoccur on the
day of delivery of a premium advice note to thedur.

39 CONTRACTS (RIGHTSOF THIRD PARTIES) ACT 1999

39.1 No benefit of this insurance is intended tateferred on or enforceable by any party othen tha Assured, save as
may be expressly provided herein to the contrary.

39.2 This insurance may by agreement between teardd and the Underwriters be rescinded or varidtbut the consent
of any third party to whom the enforcement of agyrts has been expressly provided for.

40 4/4ATHSCOLLISION LIABILITY

If the Underwriters have expressly agreed in wgitithen Clause 6 is amended such that the wordsée‘flourths of” are
deleted on each occasion in which they appearansa 6.

41 FIXED AND FLOATING OBJECTS
If the Underwriters have expressly agreed in wgitithen Clauses 6 and 7 are amended to read awsoll

3/4ATHSCOLLISION LIABILITY

6.1 The Underwriters agree to indemnify the Assdoedhree fourths of any sum or sums paid by tesuked to any other
person or persons by reason of the Assured becdeuady liable by way of damages for

6.1.1 loss of or damage to any other vessel odfotefloating object or property thereon

6.1.2 delay to or loss of use of any such otheseles fixed or floating object or property thereon

6.1.3 general average of, salvage of, or salvaderncontract of, any such other vessel or propkaseon, where such
payment by the Assured is in consequence of theedsvessel coming into collision with any othessa or striking any
fixed or floating object.

6.2 The indemnity provided by this Clause 6 shallrbaddition to the indemnity provided by the ottegms and conditions
of this insurance and shall be subject to the ¥alg provisions

6.2.1 where the insured vessel is in collision witiother vessel and both vessels are to blameuhtss the liability of one
or both vessels becomes limited by law, the indgmmider this Clause 6 shall be calculated on tireiple of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining thertizaar sum payable by or to the Assured in congemguef the collision
6.2.2 in no case shall the total liability of thadérwriters under Clauses 6.1 and 6.2 exceedghaiortionate part of three
fourths of the insured value of the insured vessetspect of all claims arising out of one occoce2

6.3 The Underwriters will also pay three fourthshaf legal costs incurred by the Assured or whithAssured may be
compelled to pay in contesting liability or takipgpceedings to limit liability, provided always thheir prior written consent
to the incurring of such costs shall have beeninbthand that the total liability of the Underwrgeunder this Clause 6.3
shall not exceed 25% of the insured value of tkeried vessel.

EXCLUSIONS

6.4 In no case shall the Underwriters indemnifyAlssured under this Clause 6 for any sum whichAsured shall pay for
or in respect of

6.4.1 removal or disposal of obstructions, wreclksgoes or any other thing whatsoever

6.4.2 any real or personal property or thing whesteo except other vessels or any fixed or floatibgect struck by the
insured vessel or property on other vessels osanl fixed or floating object

6.4.3 the cargo or other property on, or the engeg¢s of, the insured vessel

6.4.4 loss of life, personal injury or iliness

6.4.5 pollution or contamination, or threats thérebany real or personal property or thing whatser (except other vessels
with which the insured vessel is in collision ooperty on such other vessels) or damage to theamaent, or threat thereof,
save that this exclusion shall not exclude any aimich the Assured shall pay for or in respect dfage remuneration in
which the skill and efforts of the salvors in pretirg or minimising damage to the environment agfsrred to in Article 13
paragraph 1(b) of the International Convention atv&ge, 1989 have been taken into account.



SISTERSHIP

7 Should the insured vessel come into collisiomaiother vessel or fixed or floating object belaggvholly or in part to
the same Owners or under the same managementeirasalvage services from another vessel belonghadly or in part

to the same Owners or under the same managemertssured shall have the same rights under thisanse as they would
have were the other vessel or the fixed or floatibgect entirely the property of owners not intézddn the insured vessel,
but in such cases the liability for the collisiantbe amount payable for the services rendered kbakferred to a sole
arbitrator to be agreed upon between the Undemsrited the Assured.

42 RETURNSFOR LAY-UP

42.1 If the Underwriters have expressly agreedritivg, such percentage of the net premium as agogdhe Underwriters
shall be returned for each period of 30 consecutiyes the vessel may be laid up, not under rejoedr port or in a lay-up
area provided such port or lay-up area is approwettie Underwriters.

42.2 The vessel shall not be considered to be wegeir when work is undertaken in respect of adirwear and tear of the
vessel and/or following recommendations in the esElassification Society survey, but any rep&atfowing loss of or
damage to the vessel or involving structural aliens, whether covered by this insurance or ottegwéhall be considered as
under repair.

42.3 PROVIDED ALWAYS THAT

42.3.1 a total loss of the vessel, whether by pérgdured under this insurance or otherwise, hassgmurred during the period
of this insurance or any extension thereof

42.3.2 a return of premium shall not be allowed mvtiee vessel is lying in exposed or unprotectedwsabr in a port or lay-
up area not approved by the Underwriters

42.3.3 loading or discharging operations or thes@nee of cargo on board shall not debar a retupnesfiium but no return
shall be allowed for any period during which thesad is being used for the storage of cargo olightering purposes

42.3.4 in the event of any return of premium recabte under this Clause 42 being based on 30 cotigedays which fall
on successive insurances effected for the samedédigihis insurance shall only be liable for an antaalculated at pro rata
of the agreed percentage net for the number of @aich come within the period of this insurance &mdhich a return is
actually applicable. Such overlapping period shail at the option of the Assured, either fromfthst day on which the
vessel is laid up or the first day of a period @fc®nsecutive days as provided under Clause 42\eab

43 GENERAL AVERAGE ABSORPTION

43.1 If the Underwriters have expressly agreedritivg and subject to the provisions of Clauseh@, Assured shall have the
option of claiming the total general average ith fekcluding only commission and interest) from tederwriters without
recourse to any other contributing interests, ufinéoamount expressly agreed by the Underwriters.

43.2 In such cases the Assured shall not claimrgeaeerage from the other contributing intereatminst whom the
Underwriters specifically waive any rights of suggation in relation to general average contributions

43.3 Any claim under this Clause, including thesfeéany average adjuster, shall not exceed theianexpressly agreed by
the Underwriters and shall, for the avoidance afldpbe subject to the application of the dedue(®#)lin Clause 15.

44 ADDITIONAL PERILS

44.1 If the Underwriters have expressly agreedritivg, this insurance covers

44.1.1 the cost of repairing or replacing any braitbich bursts or shaft which breaks, where suakting or breakage has
caused loss of or damage to the subject-matteréddszovered by Clause 2.2.1

44.1.2 the cost that would have been incurred trecbthe latent defect where such latent defestchased loss of or damage
to the subject-matter insured covered by Claus® 2.2

44.1.3 loss of or damage to the vessel causedybsaident or by negligence, incompetence or efqudgment of any
person whatsoever.

44.2 The cover provided in Clause 44.1 is subjetihé proviso that such loss or damage has notedsoom want of due
diligence by the Assured, Owners or Managers. Ma&xiicers, Crew or Pilots shall not be conside@aginers within the
meaning of this Clause 44.2 should they hold shardse vessel.



PART 3 — CLAIMS PROVISIONS - (01/11/02)
45 LEADING UNDERWRITER(S)

45.1 Where there is co-insurance in respect ofitisisrance, all subscribing Underwriters agree tivai_eading
Underwriter(s) designated in the slip or policy naey on their behalves so as to bind them for tiesipective several
proportions in respect of Clause 38 of Part 2 &edallowing matters under Part 3 of this insurance

45.1.1 the appointment of surveyors, experts, @eaajusters and lawyers, in relation to mattenghkvinay give rise to a
claim under this insurance

45.1.2 the duties and obligations to be undertédkethe Underwriters including, but not limited tbe provision of security
45.1.3 claims procedures, the handling of any cl@riuding, but not limited to, agreements und&uSe 46.2) and the
pursuit of recoveries

45.1.4 all payments or settlements to the Assuréd third parties under this insurance other tthense agreed on an ‘ex-
gratia’ basis.

Notwithstanding the above, the Leading Underwrierdr any of them, may require any such mattebeteeferred to the co-
subscribing Underwriters.

45.2 The co-subscribing Underwriters shall, togkeent of their respective several proportionsemdify and hold harmless
the Leading Underwriter(s) in respect of all lidtisl, costs or expenses incurred by the Leadindetmriter(s) in respect of
the matters in Clause 45.1.

453 If the Leading Underwriter(s) require experisesrred for or on behalf of the Underwriters ®dwllected for a party
instructed by the Leading Underwriter(s), the alleg party shall be entitled to charge 5% of theant collected for this
service or such other amount as may be agreedszanad by the Leading Underwriter(s) such fee tpdid by the
Underwriters.

45.4 The agreement in this Clause 45 between tadihg Underwriter(s) and co-subscribing Underwsitersubject to the
exclusive jurisdiction of the English High Courtdistice and is subject to English law and practice

46 NOTICE OF CLAIMS

46.1 In the event of an accident or occurrence fvhiay result in a claim under this insurance, eotiwist be given to the
Leading Underwriter(s) as soon as possible afeedtte on which the Assured, Owners or Managersfeeware of the
accident or occurrence so that a surveyor may peiaged if the Leading Underwriter(s) so desire.

46.2 If notice is not given to the Leading Undeten(s) within 180 days of the Assured, Owners or dgans becoming
aware of any such accident or occurrence, no caall be recoverable under this insurance in réggeany loss, damage,
liability or expense arising out of or resultingrin any such accident or occurrence, unless theihg@athderwriter(s) agree
to the contrary in writing.

47 TENDER PROVISIONS

47.1 The Leading Underwriter(s) shall be entitiedi¢cide the port to which the vessel shall prodeedocking or repair
(the actual additional expense of the voyage ayisimm compliance with the Leading Underwriter(@quirements being
refunded to the Assured) and shall have a righetid concerning a place of repair or a repairingfi

47.2 The Leading Underwriter(s) may also take temde may require further tenders to be takentferrepair of the vessel.
Where such a tender has been taken and a teratarepted with the approval of the Leading Undeesf#), an allowance
shall be made at the rate of 30% per annum omtheed value for the time lost between the despafttie invitations to
tender required by the Underwriters and the acoeptaf a tender to the extent that such time isdokely as the result of
tenders having been taken and provided that thieteéa accepted without delay after receipt ofltbading Underwriter(s)’
approval.

47.3 Due credit shall be given against the allowandClause 47.2 for any amounts recovered in ctsgduel, stores, wages
and maintenance of the Master, Officers and Creangrmember thereof, including amounts allowed imegal average, and
for any amounts recovered from third parties ipees of damages for detention and/or loss of pesfd/or running expenses,
for the period covered by the tender allowancengrgart thereof.

47.4 Where a part of the cost of the repair of dgamather than a fixed deductible is not recover&iol® the Underwriters
the allowance shall be reduced by a similar préportf the Assured fails to comply with this Cl&u47, a deduction of 15%
shall be made from the amount of the ascertained|aien.

48 DUTIES OF THE ASSURED

48.1 The Assured shall, upon request and at tigirexpense, provide the Leading Underwriter(s) wlthielevant
documents and information that they might reasgnedajuire to consider any claim.

48.2 Upon reasonable request, the Assured shalbhakist the Leading Underwriter(s) or their auttest agents in the
investigation of any claim, including, but not liexd to

48.2.1 interview(s) of any employee, ex-employeagent of the Assured

48.2.2 interview(s) of any third party whom the teey Underwriter(s) consider may have knowledgenefters relevant to
the claim

48.2.3 survey(s) of the subject-matter insured



48.2.4 inspection(s) of the classification recartithe vessel.

48.3 It shall be a condition precedent to the lighodf the Underwriters that the Assured shall abany stage (whether legal
proceedings be commenced or not) knowingly or ety

48.3.1 mislead or attempt to mislead the Undervgite the proper consideration of a claim or thdesment thereof by
relying in the presentation or maintenance of sziaim on any evidence which is false

48.3.2 conceal any circumstance or matter fronUtheerwriters which might be material to the propensideration of a
claim or a defence to such a claim.

49 DUTIES OF UNDERWRITERSIN RELATION TO CLAIMS

49.1 The Leading Underwriter(s) may, at their sbéretion, upon the notification of an accidenbocurrence which may
result in a claim under this insurance

49.1.1 instruct a surveyor who shall report toltkading Underwriter(s) concerning the cause andngéxif damage, the
necessary repairs and the fair and reasonabléhmysbf and any other matter which the Leading Wndeer(s) or the
surveyor consider relevant

49.1.2 confirm the appointment of an independeataye adjuster to assist the Assured in the prépauaf the claim. If not
already agreed, the Assured shall propose the geadjuster to be appointed who may be a FellothefRssociation of
Average Adjusters of the United Kingdom or any otireerage adjuster mutually acceptable to the Askand the Leading
Underwriter(s).

49.2 Where such appointments are made, the Undersvshall be responsible for payment of reasorfabkedirectly to the
surveyor and the average adjuster irrespectivehetiver a claim ultimately arises under this insceatowever, the
Underwriters’ liability for the fees of the appagdt average adjuster shall cease no later tharthtisoe as the Underwriters
pay, settle or communicate their intention to déveyclaim under this insurance or when it beconppsgent that any claim is
unlikely to exceed the relevant deductible(s) iauGke 15.

49.3 The making of such appointments is not an ssion by the Underwriters that the accident, oenae or resulting claim
is covered under this insurance or a waiver ofraghits or defences that the Underwriters may hadeuthis insurance or at
law.

49.4 The reports of the surveyor shall, subjecia@onflict of interest being identified by the ld&@g Underwriter(s), be
released without delay to the Assured and the apgiaverage adjuster.

49.5 The Leading Underwriter(s) shall be entitledelquest the appointed average adjuster to pretidas reports at any
stage.

49.6 The Leading Underwriter(s) shall give prommtgideration to the making of a payment on accapoh the
recommendation of the appointed average adjustérmr adjuster is appointed, upon the requesh@®fAssured supported
by appropriate documentation.

49.7 The Leading Underwriter(s) shall make a denigm respect of any claim within 28 days of retéiypthem of the
appointed average adjuster’s final adjustmentfom iadjuster is appointed, a fully documentedrslpresentation sufficient
to enable the Underwriters to determine their ligbin relation to coverage and quantum. If theatdieng Underwriter(s)
request additional documentation or informatiomtke a decision, they shall make a decision wihieasonable time after
receipt of the additional documents or informatiequested, or a satisfactory explanation as tosue documents and
information are not available.

50 PROVISION OF SECURITY

50.1 If the Assured is obliged to provide secuttity third party in order to prevent the arresioofto obtain the release of,
the vessel, due to an accident or occurrence ghigego a claim alleged to be covered under tigsriance, the Underwriters
shall give due consideration to assisting the Asbiy providing security on behalf of the Assureda@unter-security in a
form to be determined by the Leading Underwritergapject to

50.1.1 the amount of any such security or courgetxsty not exceeding the insured value of the eless

50.1.2 an acceptable counter guarantee being g the Assured, if required by the Leading Unditer(s)

50.1.3 any mortgagee(s) and/or assignee(s) anayasther party who may have an interest in thisiiasce or the proceeds
of claims recoverable under this insurance progdieir written agreement to the terms on whicluggcor counter-security
is provided, including the terms of this Clause 50

50.1.4 the payment by the Assured to the Underwgritéthe amount of the deductible(s) in Clauseifl'®quired by the
Leading Underwriter(s).

50.2 The providing of security or counter-secubyythe Underwriters is not an admission that thedsnt or occurrence
giving rise to the security demand is covered utkigrinsurance or a waiver of any rights or deésnihat Underwriters may
have under this insurance or at law.

50.3 Any payment(s) made by the Underwriters utigkeisecurity or counter-security shall extinguishealuce the
Underwriters’ liability under this insurance in pegt of the claim made against the Assured anbifovéssel to the extent of
such payment(s).

50.4 Should the accident or occurrence givingtaesthe security demand not be covered under tBisrémce or fall below the
deductible(s) in Clause 15, any payment(s) madédynderwriters under the security or counter-ggcshall be promptly
reimbursed to them by the Assured.

50.5 Where the accident or occurrence giving oshé security demand is covered under this inggrand exceeds the
deductible(s) in Clause 15, all fees reasonablyrired in connection with the provision of secudtycounter-security will
form part of any recoverable claim.



51 PAYMENT OF CLAIMS

Claims payable under the insurance shall, subjeittet terms of any assignment, be paid to thegdagse or, if no loss payee
has been agreed, to the Assured or as they magt direrriting. Such payment, whether in accounptbrerwise, when made
shall be a complete discharge of the Underwritebsigations under this insurance in respect ofaimeunt so paid.

52 RECOVERIES

52.1 The Assured shall, whether or not the Undéengihave paid a claim or agreed to pay a claipotential claim under
this insurance, take reasonable steps to

52.1.1 assess as soon as possible whether theaayapeospects of a recovery from third partiesespect of matters giving
rise to a claim or to a potential claim under thsurance

52.1.2 protect any claims against such third paifieecessary by the commencement of proceedmdjshe taking of
appropriate steps to obtain security for the clsom third parties

52.1.3 keep the Leading Underwriter(s) and the eyppd average adjuster (if any) advised of the veppprospects and any
action taken against third parties

52.1.4 co-operate with the Leading Underwritenfsthie taking of such steps as may be reasonahlyreeito pursue any
claims against third parties.

52.2 Underwriters shall pay the reasonable costsiiad by the Assured pursuant to this Clause $2drsame proportion as
the insured losses bear to the uninsured lossekefmed in Clause 52.3.2).

52.3 In the event of recoveries from third partresespect of claims which have been paid in wioole part under this
insurance, such recoveries shall be distributegrdet the Underwriters and the Assured as follows

52.3.1 the reasonable costs and expenses incarmedking the recovery from the third party shaldeelucted first and
returned to the paying party

52.3.2 the balance shall be apportioned betweebtiderwriters and the Assured in the same propottiat the uninsured
losses bear to the insured losses. For the purpd&ause 52.2 and this Clause 52.3.2, uninswsgsek shall mean any
deductible(s) under Clause 15 and any uninsureddbsr damage to the subject-matter insured arisur of an accident or
occurrence covered under this insurance.

52.4 In the event that coverage under this ins@#oot provided in accordance with Clause 6fdiewing shall apply
52.4.1 Where the insured vessel is in collisiorhwitother vessel and both vessels are to blamguhksss the liability of
one or both vessels becomes limited by law, angwery due to the Underwriters shall be calculatedhe principle of cross-
liabilities as if the respective Owners had beempelled to pay to each other such proportion ohedber's damages as may
have been properly allowed in ascertaining therizaar sum payable by or to the Assured in consemguef the collision.

53 DISPUTE RESOLUTION

Subject to the overriding provisions of Clause #li8putes between the Assured and the Underwritass if not settled
amicably by negotiation, be referred at the reqak#iie Assured or the Underwriters to mediatioothier form of alternative
dispute resolution and, in default of agreemenbdke procedure to be adopted, any such mediatiother form of
alternative dispute resolution shall be in accocéanith the current CEDR Solve model procedures.



