1/1/82 INSTITUTE CARGO CLAUSES (AIR)
(excluding sendings by Post)

RISKSCOVERED

1 This insurance covers all risks of loss of or daenimgthe subject-matter insured except as proviidé€tlauses 2, 3 and 4
below.
EXCLUSIONS
2 In no case shall this insurance cover
2.1 loss damage or expense attributable to wilistonduct of the Assured
2.2 ordinary leakage, ordinary loss in weight olunae, or ordinary wear and tear of the subject-enattsured
2.3 loss damage or expense caused by insufficieneysuitability of packing or preparation of thebgect-matter

insured (for the purpose of this Clause 2.3 “pagkshall be deemed to include stowage in a contahéftvan
but only when such stowage is carried out pricattachment of this insurance or by the Assuredheir servant)

2.4 loss damage or expense caused by inherenbwitature of the subject-matter insured

25 loss damage or expense arising from unfitnéssraraft conveyance container or liftvan for thefe carriage of
the subject-matter insured is loaded therein

2.6 loss damage or expense proximately causedlay, @ven though the delay be caused by a riskeédsagainst

2.7 loss damage or expense arising from insolvascyinancial default of the owners managers charteor
operators of the aircraft

2.8 loss damage or expense arising from the usapfveapon of war employing atomic or nuclear dissand/or
fusion or other like reaction or radioactive fomrematter.

3 In no case shall this insurance cover loss damaggpense caused by
3.1 war civil war revolution rebellion insurrectioor civil strife arising therefrom, or any hostdet by or against a
belligerent power

3.2 capture seizure arrest restraint or detainr(igirdcy excepted), and the consequences thereahyrattempt
thereat
3.3 derelict mines torpedoes bombs or other dérebapons of war.
4 In no case shall this insurance cover loss daroagepense
4.1 caused by strikers, locked-out workmen, orgresgaking part in labour disturbances, riots @il commotions
4.2 resulting from strikes, lock-outs, labour dibances, riots or civil commotions
4.3 caused by any terrorist or any person actiog fa political motive.
DURATION
5 5.1 This insurance attaches from the time theesitmpatter insured leaves the warehouse, premisgace of

storage at the place named herein for the commesreof the transit, continues during the ordir@oyrse of
transit and terminates either

5.1.1 on delivery to the Consignees’ or other fiwarehouse, premises or place of storage at thendiisn named

herein,
5.1.2 on delivery to any other warehouse, premisgslace of storage, whether prior to or at thetidaon named
herein, which the Assured elect to use either

5.1.2.1 for storage other than in the ordinaryrsewf transit or
5.1.2.2 for allocation or distribution
or
5.1.3 on the expiry of 30 days after unloading subject-matter insured from the aircraft at thealfiplace of
discharge,

whichever shall first occur.



5.2 If, after unloading from the aircraft at thedi place of discharge, but prior to terminatiortto$ insurance, the
subject-matter insured is forwarded to a destimatdher than that to which it is insured hereundkis
insurance, whilst remaining subject to terminatias provided for above, shall not extend beyond the
commencement of transit to such other destination.

5.3 This insurance shall remain in force (subjedetmination as provided for above and to the igions of Clause
6 below) during delay beyond the control of theukssl, any deviation, forced discharge, reshiproent
transhipment and during any variation of the adwentrising from the exercise of a liberty grantedhe air
carriers under the contract of carriage.

If owing to circumstances beyond the control af fssured either the contract of carriage is teabeith at a place other
than the destination named therein or the trassitthierwise terminated before delivery of the stbjeatter insured as
provided for in Clause 5 above, then this insuresf@l also terminatanless prompt notice is given to the Underwriters
and continuation of cover is requested when therarsce shall remain in force, subject to an addifibpremium if
required by the Underwritergither
6.1 until the subject-matter is sold and deliveaéduch place or, unless otherwise specially agnesil the expiry
of 30 days after arrival of the subject-matter bgresured at such place, whichever shall firstuocc
or
6.2 if the subject-matter is forwarded within thredsperiod of 30 days (or any agreed extensionetiferto the
destination named herein or to any other destinatiatil terminated in accordance with the provisiof Clause
5 above.

Where, after attachment of this insurance, théirion is changed by the Assuré|d covered at a premium and  on
conditions to be arranged subject to prompt nolieeng given to the Underwriters.

CLAIMS

8

10

11

8.1 In order to recover under this insurance theufesd must have an insurable interest in the stibjatter
insured at the time of the loss

8.2 Subject to 8.1 above, the Assured shall bidezhto recover for insured loss occurring durthg period
covered by this insurance, notwithstanding thatlbss occurred before the contract of insurarase w
concluded, unless the Assured were aware obgsednd the Underwriters were not.

Where, as a result of the operation of a risk ceddy this insurance, the insured transit is teateid at a place other than
that to which the subject-matter is covered untirinsurance, the Underwriters will reimburse &ssured for any extra
charges properly and reasonably incurred in unt@aditoring and forwarding the subject-matter to destination to
which it is insured hereunder.

This Clause 9, which does not apply to generatemesor salvage charges, shall be subject to tHlesans contained in
Clauses 2,3 and 4 above, and shall not includegebaarising from the fault negligence insolvencyimancial default of
the Assured or their servants.

No claim for Constructive Total Loss shall be remmble hereunder unless the subject-matter insisra@asonably
abandoned either on account of its actual tote$ kagpearing to be unavoidable or because the dostcovering,
reconditioning and forwarding the subject-mattethi® destination to which it is insured would extés value on arrival.

111 If any Increased Value insurance is effebiethe Assured on the cargo insured herein thesdgralue of
the cargo shall be deemed to be increased tootht @mount insured under this insurance and allelsed
Value insurances covering the loss, and liabilibder this insurance shall be in such proportiorihessum
insured herein bears to such total amount insured.
In the event of claim the Assured shall provide tinderwriters with evidence of the amounts insuneder all
other insurances.

11.2 Wherethisinsuranceison Increased Value the following clause shall apply:
The agreed value of the cargo shall be deemed teqgbel to the total amount insured under the pgmar
insurance and all Increased Value insurances ouyehie loss and effected on the cargo by the Adsumed
liability under this insurance shall be in suchgodion as the sum insured herein bears to suet aotount
insured.

In the event of claim the Assured shall provide tinderwriters with evidence of the amounts insuneder all
other insurances.

BENEFIT OF INSURANCE



12 This insurance shall not inure to the benefithef tarrier or other bailee.

MINIMISING LOSSES

13 It is the duty of the Assured and their servants agents in respect of loss recoverable hereunder
13.1 to take such measures as may be reasonalthe fourpose of averting or minimising such loss,
and

13.2 to ensure that all rights against carrieadebs or other third parties are properly presteved exercised
and the Underwriters will, in addition to any laggoverable hereunder, reimburse the Assurednfpicharges
properly and reasonably incurred in pursuanchesé duties.

14 Measures taken by the Assured or the Underwnitéls the object of saving, protecting or recoverthg subject-matter
insured shall not be considered as a waiver opgaoee of abandonment or otherwise prejudice titegiof either party.

AVOIDANCE OF DELAY
15 It is a condition of this insurance that the Asslishall act with reasonable despatch in all cistantes within their
control.

LAW AND PRACTICE

16 This insurance is subject to English law and pecacti

NOTE:- It is necessary for the Assured when they beconageasf an event which is “held covered” under thisurance to give
prompt notice to the Underwriters and the righstah cover is dependent upon compliance with thligation.
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